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LONG DISTANCE wins 


WARM PRAISE FRIGIDAIRE 


The Frigidaire Division of General Motors Cor- 
poration makes wide use of Long Distance telephone 
service every day ... to regulate production .. . 
to keep in close contact with changing markets. . . 
and to stimulate sales. 

Long Distance in Production 
By telephone, Frigidaire orders materials, follows 
up deliveries, and maintains an economical balance 
between production and distribution. By telephone, 
frequent contact is made with 47 distributing points, 
to check local trends and obtain sales forecasts upon 
which production schedules can be based. Wide 
areas are canvassed quickly at small cost. 

Long Distance in Sales Work 
By telephone, Frigidaire sales executives are in 


constant communication with branches ahd ‘dis- 
tributors, explaining new policies, outlining new 
advertising and selling strategy. In turn, the news 
is telephoned to dealers . . . dealers instruct their 
salesmen . . . and a nation-wide selling organization 
of 20,000 goes into concerted action. 

Frigidaire is well pleased with its investment in 
Long Distance — for many phases of the company’s 
distribution and sales promotion can be handled 
better by telephone for speed —for discussion—and 
for complete understanding. 

Your business requirements may be quite differ- 
ent from Frigidaire’s, but judicious use 
of Long Distance telephone service may 


prove as profitable for you. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly mantained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Tzvo of Oun 
Sellers 


To Increase Personal Ac- 
complishment, Read— 


‘“‘How To GET 
THINGS DONE” 


HINGS, undone, have a way of 
nagging us. No matter how 
much we've done, there are always 
things still to do... little annoy- 
ing details, obligations, of one 
kind or another, projects that need 
just a bit more of this before they 
can get started, and plans that 
need just a touch of that before 
they begin to take shape. Somehow 
there’s always a fog of unfinished 
business around us to interfere 
with our pleasure or our rest. 
There’s a way of dealing with 
these things. David Seabury, prac- 
tical psychologist, discovered it 
many years ago... and he has 
been living it, testing it, trying it 
on others ever since. The astonish- 
ing thing about this technique of 
accomplishment is that it is simple 
to use, and it works! It will enable 
you to do things with such ease 
that emergencies will bring no 
tension, and hours of work no 
fatigue. 275 pages—$2.00, postpaid. 


To Prepare Yourself to 
Speak on Any Occasion, 
Own— 


‘‘THE SPEAKER'S 
Desk Book” 


T is becoming more and more 

of an asset to a man in business 
to be able to express his ideas 
clearly and convincingly. This 
holds true whether you want to 
“say a few words” before an ex- 
ecutive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Ro- 
tary or Kiwanis Club, at a political 
meeting or over the radio. No 
matter what the occasion may be, 
no matter what your topic, you will 
find THE SPEAKER’S DESK 
BOOK a gold-mine of source ma- 
terial and inspiration—convenient- 
ly classified and indexed for quick 
reference. Over 5,000 sparkling 
epigrams, nearly 1,200 pointed 
anecdotes and selected treasures of 
thought and expression from the 
masterpieces of all time. 695 pages. 
$3.85, postpaid. 


Financial World Book Shop, 
21 West Street, New York. 
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*“a Yankee 
hill farmer’’ 


George D. 
Aiken 


of Vermont 


here presents a political tonic, 
valuable—for different reasons— 
to Republicans, ex-Republicans 
and New Dealers alike: 


SPEAKING FROM 
VERMONT 


“An intelligent discusion of some of 
our national problems — agriculture, 
relief, labor, government regulation, 
youth, etc.— and a convincing appeal 
for a reorganized Republican party. 
Concrete suggestions are offered for 
each of the issues treated, and through- 
out it sparkles with samples of shrewd 
Yankee wit. The author’s message will 
find a warm response from those who 
admire the principles for which Vermont 
stands.’’—Financial W orld. $2.00 


F. A. STOKES CO. 
443 Fourth Avenue, New York 


More than 100 Money 
Making Ideas in— 


NEW BUSINESS 
OPPORTUNITIES 
FOR TODAY 


@ By HAROLD S. KAHM. 
Do you want to make money 
—or more money? Are you 
tired of being an employee—or 
being unemployed? Do you 
want to know what businesses 
are available that can yield 
profits on a small capital in- 
vestment? Then this is the 
book for you! Scores of novel 
suggestions are helpfully of- 
fered on business opportunities 
in many fields. There are 
more than 100 money-making 
ideas in this book and their 
variety is so great that at least 
one or more of them can hard- 
ly fail to engage the attention 
of almost any given reader. 


Only $1.50 Postpaid. 


Financial World Book Shop, 
21 West Street, New York 


CAPITALISM IN Crisis. By James 
Harvey Rogers. Yale University 
Press. 222 pp. $2.50. Professor 
Rogers, one of the informal mone- 
tary advisers of the President from 
1933 to 1937, in this work studies 
the ills of the capitalistic system and 
expresses fears of a danger of its be- 
ing superseded by another economic 
form similar to that of the totalitarian 
states unless certain changes are soon 
effected. He examines the funda- 
mental factors of our system of prices, 
the prevailing ideas about budget 
balancing, and about inflation. Finally 
in some general conclusions the au- 
thor offers his ideas of what he feels 
is needed to avoid state capitalism 
and authoritarianism. One of the 
most important of these is a govern- 
ment budget policy which calls for 
the deliberate creation of large deficits 
in periods of depression, and sur- 
pluses in prosperity, as a powerful 
force for economic stability. But the 
author fails to note that the experi- 
ences of this country in recent years 
clearly demonstrate the dangers of 
permitting the budget to get serious- 
ly out of balance for even a short 
period, the politicians in control of 
Treasury policy clearly advancing the 
“need” for budget deficits as an ex- 
cuse to retain tools extremely useful 
in swaying elections. 
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THE DEFENCE OF DEMOCRACY. 
By F. Elwyn Jones. E. P. Dutton 
& Company, Inc. 352 pp. $2.50. 
This study attempts a detailed analy- 
sis of Nazi and Fascist activities since 
1933 covering practically all coun- 
tries, including the United States, 
where Rome and Berlin are carrying 
on their propaganda against demo- 
cratic principles. The new technique 
of such propaganda and intervention 
is revealed with examples from of- 
ficial documents. The author like- 
wise deals with the developments be- 
hind the Fascist and Nazi lines and 
the actual and potential forces of such 
democratic resistance in the dictator 
countries themselves. Mr. Jones 


stresses the progress of totalitarian- 
ism and its dangers to existing de- 
mocracies. 


Kry To Recovery. By Russell 
Weisman. The North American 
Publishing Co. 147 pp. $1.50. Be. 
ing a review and interpretation of re. 
cent economic events in the United 
States, this study necessarily con- 
cerns itself largely with the economic 
policies of the present Administra- 
tion. Business writer for the Cleve- 
land Plain Dealer since 1920 and 
member of the Business and Eco- 
nomics staff of Western Reserve Uni- 
versity since 1919, Mr. Weisman 
classifies with the so-called ‘‘ortho- 
dox” school of economists. His 
opinions are in direct contrast to the 
New Deal program of managed 
economy and clearly in favor of 
laissez faire—or freedom of private 
enterprise from government control. 
A gratifying feature of this work is 
that while the author censures the 
present regime in Washington, he fol- 
lows this criticism with a program 
for improvement, under the heading 
“The Essentials Of Sound  Re- 
covery.” Here Mr. Weisman is at 
his best. “Key To Recovery” is an 
interesting and thoroughly readable 
account of two diametrically opposed 
concepts of political economy. 
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INDUSTRIAL PRICE POLICIES AND 
Economic Procress. By Edwin G. 
Nourse and Horace B. Drury. Pub- 
lished by The Brookings Institution. 
308 pp. $2.50. This is in the na- 
ture of a companion volume to a 
former publication of The Brookings 
Institution, “Income And Economic 
Progress,” and proceeds from the 
general analysis developed in that 
work by a process of “getting down 
to cases.” Despite the fact that at 
the present time most readers are apt 
to think of any price discussion as 
focused on the immediate problem of 
depression and recovery, this study is 
concerned with economic hygiene 
rather than emergency treatment of 
acute illness. The authors have 
placed major emphasis on discover- 
ing and pushing forward the dynamic 
price elements in our price economy 
and only secondary emphasis on the 
elimination of retarding or destruc- 
tive features. 
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—Finfoto 


Lhe Market Situation 


Despite recent indecisive action by the general stock 
market, fundamentals continue to move in the right 
direction, and no change in investment policies is indicated. 


sia the past three weeks the general stock market — direction. Washington estimates are that the Federal 
has acted in a manner which can perhaps best be _ Reserve’s index of industrial production for October will 
described as “churning.”” Volume has averaged between __ be at least as high as 92, comparing with 76 last May. 
one and two million shares a day, with some trading ses- Thus in six months this index would have moved up 
sions exceeding the two-million share mark. The utility 21 per cent, and maintenance of the recent pace will 
section of the list has been able to make significant prog- = put business back to the 1923-1925 average (on which 
ress, but rails and industrials have held within a nar- the Board’s index is based) by the first quarter of 1939. 
row range. The familiar industrial price average, for (The high for recent years was 121, reached in Decem- 
instance, has moved within a 6.7-point limit, fluctuations ber, 1936.) Skeptics may argue that while business 
failing to exceed 2% per cent from the 152 level. For activity has been rising 21 per cent, stock prices have 
the most part this period has been featured by the ap- risen by around 40 per cent. But the fact is that here 
pearance of the third quarter earnings reports, and few is another place where leverage comes into play. While 
of those exhibits have been such as would encourage the corporate profits and trade activity usually move in the 
casual reader. Later on, this source of news will be sup- same direction, earnings expand at much the faster rate, 
plying much more substantial fare for stock strength. and a difference of fifteen to twenty per cent in business 

In the meantime, the industrial recovery has been can mean from fifty to several hundred per cent in net 
proceeding apace. The 1937-1938 decline in business incomes. 


activity established a new record for speed, and the re- Thus, although the industrial production index for 
covery from the trough of last spring bids fair to hang the third quarter of this year averaged about 87, as 
up a new record for sharpness of movement in the other (Please turn to page 31) 
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and Otherwise 


Bae EASINESS over what would 
be recommended in the railroad 
wage report prompted profit taking 
early last week. According to Floor 
gossip the selling was a shade better 
than the buying, and the sponsorship 
of the “dogs” gave the list a some- 
what unhealthy tone. There was also 
some disappointed selling of the 
steels, but this was not regarded as 
significant. According to usually 
well informed sources, the steel pic- 
ture is growing steadily brighter and 
the price level shows every indica- 
tion of holding with an advance in 
some classifications possible for the 
first quarter of next year. 


NE sustaining influence to share 

prices which has prevented a 
greater amount of profit taking is the 
thought that the Administration may 
pull out another white rabbit just be- 
fore election, to help their cause along. 
The Washington grapevine had it 
last week that the preliminary sur- 
veys of pre-election trends show the 
New Deal a substantial loser, par- 
ticularly in agricultural states in the 
Middle West. The rumors are that if 
the planners in Washington are con- 
vinced that higher farm commodity 
prices would be helpful in reversing 
the trend, some last minute action 
will be taken. And although there 
have been official and well-intended 
statements that dollar devaluation is 
not in the cards, some sources have 
yet to be satisfied that expediency will 
not dictate the next move. 


HE outcome of the election ap- 

pears to worry Washington more 
than Wall Street. Even the most 
naive trader doesn’t believe all the 
sweetness and light stories about the 
new era of mutuality between busi- 
ness and politics. But it is a fact 
that the spending program is helping 
some lines and business is improving, 


By Market Observer 


partly because of the spending, and 
partly on its own momentum. The 
head of a large statistical organiza- 
tion stated privately last week that 
his information has convinced him 
that business improvement will carry 
through for at least another six 
months. And that the recovery 
movement would make even greater 
strides after election, as some orders 
were being held up until the votes are 
counted. 


ESPITE all the recurrent ru- 

mors, it is entirely possible that 
the bullishness on the utilities has a 
firmer base than mere hopes of an 
end of the grudge period. In any 
event, technicians are impressed with 
the action of utility stocks, and ex- 
pect the upward trend to continue a 
while longer—possibly until the Su- 
preme Court decision on the TVA 
case is handed down. It is further 
believed that there will be important 


changes in the Holding Company Ag 
made at the next session of Congress, 


OME quarters believe the oil jp. 
dustry may work out of its price 
problems in a stronger position fun. 
damentally. While the threat of ad. 
ditional regulation is not widely liked, 
as long as the industry is prevented 
(by what seems a silly interpretation 
of the anti-trust laws) from taking 
action to stabilize prices, the only al- 
ternative is to extend proration agree. 
ments to other producing states, and 
to have some curb on refinery opera- 
tions. Both of these steps will most 
likely be taken. Buying of the oil 


stocks during periods of weakness | 


has been impressive of late, and 
some investment trust accumulation 
has been noted. 


HE Street has been wary of the 

aviation shares at current heights, 
but there are a number of bulls who 
do not think the stocks have fully 
discounted the improved _ business 
prospects. Specialty stocks are in- 
creasing in favor. Brokers report a 
growing interest in equities of com- 
panies with small capitalizations—on 
the theory that this type of stock 
usually is a faster mover than the 
average. Many traders are on the 
side lines because so many tips are 
making good. As one operator ex- 
pressed it: “When it’s as easy to 
make money in the market as it has 
been for the past three weeks, I al- 
ways get out, and this policy has paid 
big dividends in the past.” 


Collins to Contribute to The Financial World 


RRANGEMENTS have recent- 

ly been completed between THE 
FINANCIAL Wor Lp and Mr. Charles 
J. Collins for a series of articles by 
this nationally 
prominent in- 
vestment coun- 
selor. Under the 
heading “The 
Trend of Share 
Values,” these 
discussions will 
appear every 
other week, and 
will interpret 
events and de- 
velopments hav- 
ing an important 
bearing upon the course of prices. 


—Finfoto 
Charles J. Collins 


Mr. Collins is Chairman of Invest- 
ment Counsel, Inc., Detroit, Michi- 
gan, and has had wide experience in 
the investment field. He was former- 
ly a member of the New York Stock 
Exchange, and more recently has suc- 
cessfully directed the investment poli- 
cies of a number of large investment 
funds. He has engaged in intensive 
research in investment fields, one re- 
sult of which is national recognition 
as an authority upon the Dow 
Theory. He has written widely for 
leading American financial journals, 
and is author of the book, “Fortune’s 
Before You.” 

The first of his contributions to 
THE FINANCIAL Wortp will appear 
in the next issue. 
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Rules for 


Since 1919 the author has actively engaged in the practice of law, and as an investment 
counselor. He has written numerous articles an investment subjects, and is author of the 
books, “Ten Years in Wall Street” and “John D. Rockefeller.,—THE EDITORS. 


By B. F. Winkelman 


NYONE familiar with the litera- 
A ture of investment and specu- 
lation will be struck by the closeness 
with which market movements fol- 
low recognized patterns. The general 
outline of a bull market has been 
charted frequently. Dow and Hamil- 
ton outlined the general rules, and 
numerous books have provided us 
with a fairly exact picture of what 
lies ahead. 

Knowing specifically what has hap- 
pened before, and, in a more general 
way, what will happen again, never- 
theless the average trader and a sub- 
stantial group of investors will not 
only fail to make a profit, but will 
record sizeable losses when the pres- 
ent bull market is over. 


Four Reasons 


The reasons are many, but these 
seem most important : 

1. The general false impression of 
previous periods of “prosperity.” 

2. The failure of proper timing. 

3. The inability to trade in pro- 
portion to capital. 

4. The continued barrage of bad 
advice. 

Taking up the first of these points, 
there seems to be a general impres- 
sion that in boom years everybody 
makes money, and that when securi- 
ties enjoy a great upturn, caution can 
be discarded and stock market prof- 
its just roll in. The most careful 
writers indulge in this kind of fan- 
tasy. ‘Good times blessed the coun- 
try,” states a noted author in describ- 
ing the recovery of 1897. “Every 
business man was doing well. Labor 
enjoyed ample employment at high 
wages. It was enough to buy ‘any 
old thing’ on any reaction to be sure 
of large profits on the next rally.” 

Previous periods of prosperity are 


pictured by another market advisor 
in these rosy hues. After 1831, 
“Then followed a series of Halcyon 
times.” Or after 1850, “Good times 
were universal . . . wealth was ad- 
vancing. Everyone was making 
money.” In the 80's, “Scarcely a 
cloud flecked the sky for two or three 
years.” 

Another analyst speaks of the 
“stately progress of a bull market,” 
—a very misleading description of 
the real course of market events. 

Colonel Leonard P. Ayres wrote 
on September 20, 1928: “As one 
studies the diagram, it is difficult to 
believe that anyone could have specu- 
lated with any persistence in this mar- 
ket without making gratifying prof- 
its. Nevertheless, it is doubtless true 
that most of the people who have 
speculated in this market during the 
past five years have lost money do- 
ing it, and it is highly probable that 
the number of losers will be aug- 
mented before the close of the year.” 

If the investor keeps in mind that 
bull markets are selective, that they 
are broken up by serious reactions, 
which are accompanied by pessimism, 
that care must be taken in both what 
to buy and when to buy, and even 
more care in gauging the time to 
sell, an excellent approach is estab- 
lished. 

Looking backward, bull markets— 
like the years—seem to move quick- 
ly. Recovery follows fast on the heels 
of panic. We think of the rise of in- 
dustrial stock average from 191 on 
February 20, 1928 to 377 as of Sep- 
tember 7, 1929, as the ascent of a 
skyrocket. We get the feeling that 
minute and daily attention to funda- 
mentals can be postponed. Some- 
body speaks of “an old fashioned 
boom,” and it is implied that all the 
old rules can be ignored. 
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Actually in the most rampant bull 
market of all time, the advance of 
nearly 200 points took over 500 trad- 
ing sessions. 

Actually a bull market is a slow 
and gradual process, interspersed 
with reactionary periods of doubts 
and fears. If, in studying the charts, 
we remember that every downward 
thrust is accompanied by chills and 
qualms, and that each longer decline 
seems to be the end of the upward 
movement, and if we further remem- 
ber that there are five long hours of 
trading in each session, and that the 
active advances are spaced far apart 
—to those who are carrying stocks— 
then we can get a better idea of the 
“timing” that is necessary to make 
money. If we grow discouraged or 
impatient, if margins are thin or 
funds must be taken out of the mar- 
ket, there is little chance of success. 


Missing Markets 


A lot of folks get hot and bothered 
every time the market advances 5 or 
10 points. They feel that in missing 
the move, they have passed up the 
opportunity of making a fortune. 
They rarely measure possible gains 
in direct proportion to capital avail- 
able for investment. Small traders 
particularly feel that with a capital 
of a few thousand dollars, they would 
be justified in giving up their own 
business and devote all their time to 
investment or speculation. 

But experienced operators, who 
carry lines of many thousands of 
shares, clearly understand this princi- 
ple of proportion. They wait with 
infinite patience until prices are low 
and all factors seem favorable for an 
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advance. Taking on a long line of 
stocks, they hold over a substantial 
period and sell out gradually on the 
way up. 

They know that the chances are 
against those who hop in and out of 
the market. They know that a bull 
market extends over a long period, 
and that those who are satisfied to 
reap in proportion to their capital 
will have many chances for profitable 
investment. 

On the other hand, the amount of 
work devoted to market study ought 
to bear some relation to the possible 
profit. When we find ourselves 
straining to catch an additional 
eighth, or concerned over getting the 
last point on 25 shares, while our 
own work goes to pot, it is time to 
call a halt. 

The general experience of the 
Street is that very ordinary, and even 
stupid folks, who simply buy and 
worry not at all about stops and tech- 
nical fine points, make more money 
than “ultra-smart” traders who know 
all about short selling and tape read- 
ing. This, of course, rules out 
pyramiding, which is based on the 
expectation that the market will do 
something it never does—that is, 
move upward without grave reactions 
and declines. This has all been 
summed up in the Wall Street axiom: 
“If you go into Wall Street to make 
your fortune, you will probably not 


even make a living. If you aim to 
make your living, you may make a 
fortune.” 

Bad advice about the market is 
universal. It comes from all sources 
—from men who woefully 
ignorant of the fundamentals, from 
others whose minds are warped, from 
super-smart traders, who must al- 
ways run counter to the broad facts 
of a situation. 

On June 18—the Saturday that 
preceded the advance that has doubled 
the prices of many stocks—one syn- 
dicated news column that purports to 
give the real “inside” data—noted 
that “The smart operators were 
bearish, and that no rise in prices 
could be expected.” 

Coincident with the general recog- 
nition that the long decline was 
nearly ended, and that the unusual 
dullness presaged an advance, several 
financial writers predicted 30 for 
U. S. Steel, 20 for General Motors, 
and so on down the line. 

It is, of course, recognized that 
pessimism is usually the worst at the 
bottom, and that stocks always “look” 
best at the top. But, in addition, in- 
vestors all have the experience of 
making their own decision, and then 
meeting some friend or self-styled ex- 
pert who will demonstrate why the 
investor should do _ exactly the 
opposite. 

In the field of investment many 


evince queer quirks. Some will not 
buy a stock that is well recognized as 
an outstanding investment. The very 
fact that General Motors was a uni- 
versal favorite in 1926-27 caused a 
certain type of investor to turn up 
his nose at it. The same was true 
more recently in reference to Chrys- 
ler, U. S. Steel and others. 

A desire for exclusiveness, even a 
well cultivated “snootiness,” may bea 
social asset, but is a dangerous trait 
when one buys and sells. Not only 
investors but many “smart” brokers 
must dig up their own bargains. The 
axiom of an old operator, who said 
that when he was a bull, he wanted 
all the company he could get, really 
covers the situation. At all times 
good common sense is a better mar- 
ket guide than over-subtle logic. The 
reason is that a bull market results 
from mass psychology, and we must 
not be too much removed from the 
viewpoint of the general public. 

Much of this has already been 
pointed out in these columns. But 
it can be repeated that if the investor 
puts no faith in a mere “boom”’ but 
sticks to investment principles and 
fundamentals, if he trades in propor- 
tion to his resources, if he is patient 
and careful, if he relies upon stand- 
ard sources of information and 
ignores the manifold advices of the 
pseudo-experts, he is bound to prof- 
it in a bull market. 


Keep This Good Work Going 


By Louis Guenther 


HE Better Business Bureau, that alert watchdog 

which has been ferreting out financial frauds for more 
than twenty-two years, is pressingly in need of sustaining 
funds. Like a good many of our other worthwhile public 
services it has recently found it rather rough going. 

No one would be happier than the financial charlatans 
if it should become necessary for the Better Business 
Bureau to draw down its blinds and close its doors for 
lack of funds, for they fear this organization even more 
than they do the Securities & Exchange Commission. 
Any halt in the Bureau’s activities should never be per- 
mitted. The great importance of its work is clearly 
recognized by William O. Douglas, Chairman of the 
SEC, and by William McChesney Martin, President of 
the New York Stock Exchange, both of whom urge those 
who are most benefited—and this is the financial com- 
munity—to lend their financial assistance. 

I suggest that the appeal should reach even further. 
The public should be made acquainted with the efforts 
which the B. B. B. is constantly putting forth to protect it 
against financial chicanery so it will be willing to share 


in its financial support. I feel convinced that substantial 
financial support would come from the public if it were 
acquainted with the Bureau’s needs. 

I am familiar with what this fearless, ever vigilant and 
non-profit organization has accomplished in rooting out 
frauds since its inception. I recall how it came into 
being more than twenty-two years ago, when there was 
no organization militant enough to attack the numerous 
rat holes, overcrowded with financial vermin, for it was 
my good fortune to be among the Bureau’s first organ- 
izers. During the intervening period investors have been 
saved many millions of dollars in avoided losses. 

“Keep the Good Work Going.” This should be the 
slogan. Money alone can do it, not lip service. The size 
of the individual contribution is not of as much im- 
portance as it is to see that they are multiplied again and 
again. THE Frnanctat Wor tp has already drawn its 
check to help the Better Business Bureau continue in its 
splendid work. If any of its subscribers desire also to 
aid it we will forward their contributions to the Better 
Business Bureau. 
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AST month a significant step 
was taken toward realization of 
one of modern industry’s most ex- 
travagant dreams—public television. 
From the Radio Manufacturers As- 
sociation, on October 20, came the 
news that factories would soon be 
turning out television receivers for 
home use. And from Radio Corpo- 
ration of America, on the same date, 
came the further announcement that 
its National Broadcasting subsidiary 
was installing a new tele-aerial for 
its transmitter in the Empire State 
Tower; fed from the Radio City 
studios, this transmitter will be spray- 
ing regular television programs over 
a fifty-mile radius by next spring. 
Columbia Broadcasting System, with 
studios to be located in Grand Cen- 
tral Terminal and image transmitter 
atop the Chrysler Building, is also 
expected to be on the air with regular 
programs by that time. 


Problems Ahead? 


Aside from the importance of this 
latest development, however, investors 
should not lose sight of the fact that 
television is still far from the “earn- 
ings and dividends” stage. Why? 
David Sarnoff, president of RCA, 
epitomized the situation with great 
clarity when he declared that “.. . 
many technical, artistic and financial 
problems still confront those who 
would establish an acceptable and 


Public television a 
reality by next spring 
but profits and divi- 
dends are still distant. 


regular public service of television 
programs to the home.” A brief ex- 
amination of the basic considerations 
underlying this statement should prove 
interesting to investors at large. 

In retrospect, the problems of radio 
broadcasting appear almost child’s 
play in comparison with the difficul- 
ties which presently face television 
engineers. Consider this fundamental 
difference: A musical note is trans- 
mitted as a whole. As for conveying 
a facial image, however, it must be 
(1) optically divided into thousands 
of dots, (2) converted into electrical 
impulses, (3) hurled singly into the 
ether one after another, (4) picked 
up by a receiver, (5) reconverted 
into light and shade and (5) reas- 
sembled on the television screen in 
exactly the same relative positions as 
before to form the completed picture. 
And all this must be done with such 
rapidity that the eye is unaware of 
the process! Generally, it is the fur- 
ther refinement of this process which 
must be achieved before a television 
screen will project an image with suf- 


7 


ficient “definition” to compare favor- 
ably: with a good half-tone picture in 
a magazine. And to point out a spe- 
cific “technical problem” of signal 
importance, consider the question of 
transmission. As illustrated by the 
area which will be covered by NBC’s 
transmitter atop the Empire State 
Building — which, incidentally, will 
tap the most thickly populated region 
in the United States—the present 
effective telecasting range is limited 
to around fifty miles. In common 
with most of the other technical hur- 
dles, this one is importantly related 
to the “financial problems”’ involved. 


Vast Expansion 


Estimates have been made that be- 
fore television could be brought to 
the entire country under present con- 
ditions, some 2,000 stations would be 
needed. A single experimental sta- 
tion now costs around $500,000. 
Thus, set against the sum which 
would be required, the $10 million 
or so already spent on _ television 
work in the United States appears 
trifling in comparison. But that is 
not all. In the matter of a coast- 
to-coast television hookup, the wires 
now in use for radio broadcasting 
would not turn the trick. A coaxial 
cable could. But the necessary net- 
work of such “pipe” would run into 
many thousands of miles—at a pres- 
ent cost of more than $6,000 per 
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mile. As far as commercial spon- 
sorship is concerned, financial con- 
siderations would also weigh heavily. 
Assuming that the Federal Com- 
munications Commission grants its 
early permission for commercial tele- 
casting, the cost of a single half-hour 
television sketch would probably run 
in the neighborhood of $60,000 on 
the average. The maximum paid so 
far for straight radio broadcasting 
is said to be $30,000 an hour—and 
this for a nationwide hookup. 

If the clock could be turned back 
a few years and an announcement 
substantially similar to the one of 
October 20 made, it would have been 
calculated to alarm a considerable sec- 
tion of both the radio industry and its 
investors. Far from being the case 
at the present time, however, last 
month’s information was hailed en- 
thusiastically in practically all quar- 


ters. The changed attitude is largely 
a matter of more realistic thought on 
the subject of television. Just as 
talking pictures failed to eclipse the 
intrinsic appeal of other forms of en- 
tertainment such as the opera, con- 
cert and dramatic stage, so will tele- 
vision tend to supplement rather than 
displace radio sound-broadcasting. 
This conviction is supported by a 
number of fundamental reasons. 
Take this one for example: Despite 
the fact that the radio is on, Dad 
can continue to read his newspaper 
and Mother need not necessarily stop 
her preparations for dinner. But not 
so with television. This form of en- 
tertainment demands concentration— 
to say nothing about making its audi- 
ence conscripts to advertising. 
Projecting pictures on standard 
screens about 7 by 9 inches, the first 
television receivers are expected to 


range in price from $150 to $1,000, 
The lowest priced instrument will 


present images but no associated | 
sound; for around $250, equipment | 


incorporating both pictures and sound 
will be offered; and for an expendi- 
ture of anywhere from $300 to $500, 
there will be available an instrument 
combining “sight-and-sound”’ tele. 
vision with a circuit for radio broad- 
cast reception. In the very highest 
brackets, a de luxe cabinet will house 
television, broadcasting and a phono- 
graph. It should be remembered that 
production of the new machines will 
be on a limited basis at first and that 
the public programs will be not only 
restricted but also experimental in 
nature. Thus, if a person purchases 
one of the more moderately priced re- 
ceivers, for instance, he will un- 
doubtedly hold on to his radio. Fur- 
(Please turn to page 27) 


Unique Utility Issue 


Liberal yield plus appreciation potential- 


ities are afforded by this preferred issue. 


EW sound utility. company se- 

curities afford a yield even ap- 
proaching seven per cent at the pres- 
ent time. But here is one issue 
which, in addition to offering a re- 
turn slightly in excess of that rate, is 
showing dividend requirements cov- 
ered by a wide margin, and gives 
every promise of continuing to do so. 

Niagara Hudson Power Corpora- 
tion is the largest public utility sys- 
tem in the world in point of energy 
sales. But in point of geographic 
coverage it is dwarfed by many of 
the country’s holding companies. And 
this—under present conditions—is an 
important advantage. To all intents 
and purposes, it operates entirely 
within the State of New York, thus 
escaping Federal regulation, particu- 
larly the famed Section 11 of the 
Public Utility Act of 1935. Further- 
more, even if the company were un- 
fortunate enough to straddle a State 
boundary, its set-up is such as ‘should 
meet complete approval of the SEC. 
Needless subsidiaries have been elimi- 
nated, capitalization is relatively sim- 
ple, and the electric facilities of the 
five principal operating divisions are 
interconnected. Looked at from an- 


other angle, even if the company were 
in any danger of the Utility Act 
“death sentence,” no great difficulty 
would be encountered in dividing the 
system into a number of smaller 
units. The reason is that the parent 
company is comparatively simply 
capitalized—the greatest obstacle to 
holding company dissolution, parent 
company bonds, being absent from 
Niagara Hudson’s capital structure. 
Capitalization now consists of 378,- 
875 shares of 5 per cent first pre- 
ferred stock ($100 par), 105,930 
shares of 5 per cent second preferred 
stock ($100 par) and 9,581,034 
shares of $10 par common stock. (In 
addition, there are option warrants 
outstanding for the purchase of com- 
mon at $105 and $40 per share, but 
in light of the current price of around 
10 for the common stock it is unlikely 
that these options will affect capital 
structure for some time to come. ) 
Serving a highly industrialized re- 
gion, Niagara Hudson has a relatively 
large industrial load, which would 
suggest that gross and net are more 
susceptible to changing trends of gen- 
eral business than is the case with 
some other utility properties. Ac- 


tually, gross for the twelve months 
ended last June totalled $84.6 million 
against $85.2 million for the preced- 
ing twelve-month period. ‘Reported 
net was down more than a corre- 
sponding amount, but comparisons 
here are distorted because of major 
adjustments effected during 1937. 
Earnings available for second pre- 
ferred stock dividends for the latest 
reported year (that ended June) 
amounted to approximately $55.70 
per share—reflecting in part, of 
course, the small number of second 
preferred shares outstanding. But 
important is the fact that dividend re- 
quirements on this issue were cush- 
ioned by a $5.4 million balance left 
over for the common stock, an amount 
which provides adequate protection 
even for depressions of greater pro- 
portions than those recently witnessed. 
Niagara Hudson second preferred 
yields around 7.1 per cent at its re- 
cent price (New York Curb) of about 
70, at which levels the issue is under- 
valued in comparison with others of 
comparable quality. The shares are 
suitable for income purposes and, in 
addition, hold promise of market ap- 
preciation over the coming years. 
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ruck Companies 


Facing 


Upturn 


Revival in heavy industries plus a large deferred 


demand should stimulate sales in coming months. 


EGISTRATIONS of new com- 

mercial vehicles in September 
may have exceeded 25,000 units, ac- 
cording to early indications, which 
will bring the total for the nine 
sionths to 288,800 units—approxi- 
mately 45 per cent below the cor- 
responding 1937 levels. Thus, sales 
of trucks and buses have held better 
this year than those of passenger 
vehicles, due in large part to the well 
sustained demand for buses. 

The outlook for commercial vehicle 
sales in coming months is relatively 
promising. Increased steel output, 
rising construction activity and signs 
of reviving conditions in other dur- 
able goods lines usually forecast an 
improved demand for heavy duty 
trucks, and there exists a substantial 
deferred demand for this type of 
equipment which should be helpful 
to sales volume. The smaller com- 
mercial vehicles move into consump- 
tion in general conformity with busi- 
ness trends. Here, any sustained 
gain in retail sales would be bene- 
ficial. The bus business also ap- 
pears to be facing promising growth 
possibilities. There is a good-sized 
replacement market, and the intro- 
duction of newer and more efficient 
models has improved sales prospects. 


Keen Competition 


Notwithstanding the brighter sales 
prospects, earnings of the commercial 
vehicle manufacturers will probably 
remain restricted until sales volume 
increases appreciably. Of course re- 
sults for this year will be poor, al- 
though some units may be in the 
black in the fourth quarter. Keen 
competition is encountered from the 
passenger car manufacturers which 
also produce trucks, however, and the 
number of truck makers seems dis- 
proportionate to the available busi- 
ness. Thus, the shares are frankly 


speculative, and the more conserva- 
tive means of participating in im- 
proved commercial vehicle sales is 
through the medium of the equities 
of General Motors, Chrysler and In- 
ternational Harvester. Nevertheless, 
some of the stocks of the truck com- 
panies have moderate attraction for 
longer range funds, and at current 
prices are not unreasonably valued in 
relation to probable earnings next 
year. In addition, finances are in 
strong condition and the companies 
are simply capitalized. Here are the 
high points of the more important 
units: 


Leading Companies 


Dramonp T Moror Car reported 
a small deficit in the first half of this 
year, against the profit of 83 cents a 
share in the same 1937 interval. 
Total registrations of company’s 
vehicles for the first eight months 
amounted to 3,121 cars, against 6,419 
in the same 1937 period. Early divi- 
dend resumption is unlikely, but the 
company is simply capitalized with 
only 421,259 shares outstanding and 
financial position is strong. The 
stock, around 10, is obviously specu- 
lative but possesses some degree of 
long pull attraction. 


Mack Trucks is the leading pro- 
ducer of heavy duty vehicles, although 
the production of buses and lighter 
trucks is increasing in importance. 
However, earnings in past years have 
generally conformed with trends in 
construction activity. Finances are 
exceptionally strong, net working 
capital being equal to approximately 
$39 per share. Company operated at 
a loss in the first half of this year, 
but may be in the black in the final 
six months. The stock, around 28, is 
not cheap on indicated earnings over 
the medium term future, but offers 
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better-than-average promise as a 
speculation on the revival of activity 
in the heavy goods industry. 


Wuite Motor made an average 
showing in the first eight months of 
this year, registrations amounting to 
2,445 units, a decrease of 44 per cent 
from last year. First half results, 
however, were disappointing, and 
there was a deficit of $1.42 per share 
despite sales of $10.2 million. Bank 
loans were reduced $1.3 million to 
$500,000 at mid-year, but the pros- 


pects of a deficit for the year prob- 
ably will preclude dividend resump- 
tion for awhile. The company’s bus 
division has been making progress, 
and any improvement in demand for 
trucks should be reflected in the 
restoration of profitable operations. 
The stock, around 14, has moderate 
long pull appeal. 


YELLow TRUCK reported a 33 per 
cent decrease in sales in the first half 
of this year, which was a shade better 
than most competitors reported. The 


company occupies a strong trade posi. 


tion in the bus field, and has obtained | 
a good share of the available busj- | 


ness. Wider use of Diesel power ip 
buses and trucks should find the 
company in a strong trade position, 
General Motors owns about 20 per 
cent of the class B stock, and vehicles 
are sold under the GMC trade name. 
The stock, around 21, is generously 
appraising near term prospects, but 
does not appear to have exhausted 
longer term possibilities as an at- 
tractive speculation. 


General Foods for General Purposes 


A well rounded commitment for average 


investment purposes—yields over 5 per cent. 


HE fact that General Foods is 

so often to be found in the port- 
folios of leading investment trusts is 
no criterion, but it does classify the 
stock as a “back-log issue’—one that 
does not need to come up for switch- 
ing consideration at frequent inter- 
vals. Its popularity with large buy- 
ers of securities is due principally to 
two factors: (1) the shares earn a 
good return from a large family of 
stable foods products and (2) the fu- 
ture of Frosted Foods holds the 
promise of earnings expansion. These 
are both good reasons, however, why 
the investor who is limited in his 
choice by small resources should find 
considerable appeal in the issue. 


Stable Record 


Year in and year out since the 
present company was incorporated in 
1922, substantial earnings have been 
shown and a dividend, usually ap- 
proximating 90 per cent of net in- 
come, has been paid. In only two of 
the past ten years have the earnings 
per share of common stock dipped 
below $2, and not less than $1.80 has 
been paid to the shareholders—and 
that decade has included the two re- 
cent depressions. It is interesting, 
also, that the “poorest” year in the 
recent history of the company was 
not 1932 but last year when inventory 
losses (equal to about 60 cents per 
share) reduced earnings to $1.75. 

But now it is evident that the gen- 
eral change in commodity price levels 
from a year ago is reacting to the 


benefit of earnings. General Foods 
with practically the same sales as last 
year was able to show a 38 per cent 
gain in net income for the September 
quarter. Earnings equalled 74 cents 
a share for the third quarter, against 
56 cents in the same period of a year 
ago, and this lifted the profit for the 
nine months to $1.92 a share, com- 
pared with $1.86. With no inventory 
losses indicated for the year-end it 
is believed that a profit of around 50 
cents a share may be shown for the 
final three months, which would re- 
sult in earnings of around $2.40 for 
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General Foods’ 
Family of Food Products 


the full year. And, in light of the 
company’s usual practice of paying 
out 90 cents of every $1 earned, an 
extra may bolster the present $2 an- 
nual rate. 

A contributing factor to the en- 
couraging gain for the current year 
is that the company’s Frosted Foods 
division, which has shown mostly red 
ink figures since its establishment in 
1932, is now on a profitable basis. 
Some idea of the potentialities of this 
division may be gauged by expansion 
of the outlets handling quick-frozen 
foods. This division reported its first 
profit in 1937 with a total of 3,000 
outlets in operation. It is now ex- 
pected that almost 4,000 distributors 
will be active by the close of this year. 
And yet the company is serving less 
than ten per cent of the American 
grocers. In addition a new foreign 
subsidiary, Frosted Foods, Ltd., has 
been organized to license producers 
abroad—a development which is ex- 
pected to result in new revenues from 
increasing royalties. 


Primary Aspects 


These are the two primary aspects 
of the General Foods situation which 
make the stock attractive for general 
purposes: first, security of dividends 
and, second, the opportunity for 
future profits in Frosted Foods. At 
current prices, around 38, the shares 
afford a yield of 5.2 per cent, a rea- 
sonably attractive return for an issue 
that also holds a promise of longer 
term market appreciation. 
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Warren 


Foundry 
& Pipe 


—Nicholas Falco Photo 


Undervalued 
Heavy Goods Stocks 


Issues appear cheap in relation to 


both current and prospective earnings. 


T the present stage of the busi- 

ness cycle, “prince or pauper” 
stocks still offer the greatest degree 
of attraction from a capital apprecia- 
tion standpoint. The majority of such 
issues are recruited from the ranks of 
the capital goods industries and their 
latest reported earnings are in most 
cases unsatisfactory. Many of the 
better grade speculations are accord- 
ingly selling at twenty or more times 
earnings due to the sustained rise in 
market prices witnessed in recent 
months, and are obviously borrow- 
ing heavily from expectations of com- 
ing improvement. Furthermore, divi- 
dend returns on shares of this type 
are predominantly either small or en- 
tirely lacking during the early periods 
of a recovery movement. 


Two Selections 


However, there are equities selling 
at reasonable price-earnings ratios 
and offering excellent yields but rep- 
resenting organizations whose profits 
show sufficiently large cyclical fluc- 
tuations to lend these issues specula- 
tive appeal. For example, F. E. 
Myers & Bro. and Warren Foundry 
& Pipe are typical heavy goods pro- 
ducers, yet their stocks are selling at 
less than twelve times earnings and 
thanks to small capitalizations, excel- 
lent finances and the absence of bonds 


or preferred stock, these enterprises 
are able to pay dividends large enough 
to provide yields of more than six 
per cent. 


IF. E. Myers derives about two 
thirds of its revenues from the manu- 
facture of pumps, of which it is one 
of the largest producers. Every size 
of pump is represented in its out- 
put, from the small hand-operated 
variety to power pumps with capaci- 
ties of 10,000 gallons an hour. Other 
items made include spraying units, 
water systems, automobile washers, 
hay tools and door hangers. Sales 
are worldwide, with agricultural dis- 
tricts the most important consuming 
areas. Competition in the pump field 
is keen, mail order houses being im- 
portant sellers of small sized pumps, 
but prices have been well maintained 
and profit margins are accordingly 
adequate. In the sixty-eight years of 
the company’s existence, a strong 
trade position has been established 
and there appears no reason to be- 
lieve that any serious adverse influ- 
ences will arise other than the normal 
fluctuations in farm purchasing 
power. This factor caused a decline 
in net income of almost 85 per cent 
from 1929 to 1932, but some profit 
was earned and a dividend paid in 
every year of the depression. (Recent 
price for the stock, 46.) 
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WarREN Founpry & PIPE sup- 
plies about ten per cent of the domes- 
tic requirements of cast iron pipe. 
Due to the high initial cost and lack 
of ductility, this product is used 
mainly for water mains, and the prin- 
cipal customers are therefere muni- 
cipal and private water and gas sys- 
tems. Despite fairly severe competi- 
tion, prices are relatively stable, but 
volume fluctuates widely with the 
level of residential building, the state 
of municipal finances and the course 
of money rates. Nevertheless, the 
company succeeded in paring its costs 
sufficiently during the depression to 
enable it to avoid losses in all years 
except 1932. Last year, with pipe 
plants operating at only thirty per 
cent of capacity, net income set a new 
record due to the development of 
Warren’s iron ore business, which is 
believed to have contributed almost a 
third of profits. One of the company’s 
New Jersey mines produces ore 
which for certain steel making pur- 
poses has been found to be superior 
to the material which was previously 
used, and this source should con- 
tinue to make a significant contribu- 
tion to income. With residential 


building picking up, money rates low 
and Federal funds available to needy 
municipalities, the outlook for the 
pipe division is also favorably de- 
fined. (Recent price, 30.) 
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Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


° AMONG 


THE ° 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, October 26, 1938 


Bon Ami “B” B 


Liberal yield afforded makes shares 
attractive for semi-investment pur- 
poses; approx. price, 47 (yield on 
$2.50 paid so far this year, 5.3%). 
As illustrated by its recent report, 
Bon Ami continues as a notable ex- 
ception to the general rule that one- 
product companies are not particu- 
larly successful. Nine months’ net 
was slightly ahead of like 1937 levels 
and the prospects would appear to 
favor declaration of a participating 
dividend similar in amount to last 
year’s payment ($1 per share). It 
is notable that because of a charac- 
teristically stable operating record, 
Bon Ami shares rarely show signifi- 
cant market fluctuation. 


Collins & Aikman C+ 

Shares represent one of the more 
promising, although volatile, business 
cycle equities; approx. price, 38 (paid 
$1 so far this year). The fact that 
operations in the first six months of 
the current fiscal year were unprof- 
itable carries little significance at the 
present time. A leading factor in 
the production of pile fabrics chiefly 
for use in the automobile and home 
furnishings fields, operations are due 
for strong cyclical stimulation from 
this point on. Although characteris- 
tically erratic, net scored impressive 
gains during the last recovery. In 
line with the sharply fluctuating 
character of earnings, shares usually 
exhibit considerable market volatility. 


(Also FW, July 27.) 


Corn Products B 

Shares, recently quoted at 70, are 
suitable for inclusion in diversified 
portfolios (ann. div., $3; yield, 
4.2%). Continued improvement in 
this unit’s earnings comparisons with 
year-ago levels may be traced direct- 
ly to low prices on corn—its princi- 
pal raw material. The company 


rarely takes a speculative position in 
this commodity and since sales volume 
is relatively constant, profit margins 
vary inversely with corn quotations. 
Thus, with corn prices having de- 
clined further to around the year’s 
low, indications are that final quar- 
ter net will make the best compara- 
tive showing of the year to date. 
Nine months’ earnings were sufficient 
to cover dividend requirements for 
that period with a small margin to 
spare. (Also FW, Aug. 24.) 


Distillers Corp.-Seagram C 

Continued retention of existing 
commitments is warranted, largely for 
speculative income; approx. price, 21 
(paid $1.50 so far this year). While 
these shares have recently scored 
some fair market gains, they are 
nevertheless still being quoted at very 
low price-earnings ratios. This, 
however, is generally characteristic of 
the liquor group and is largely a mat- 
ter of retail price structure. Despite 
the fact that company is presently in 


The Week’s 
Most Active Stocks 


(Week ended October 25, 1938) 


Shares Net 


Stock : Traded Change 


Radio Corp. of America 281,600 + % 
246,200 + h 
Curtiss-Wright ....... 184,700 +% 
General Motors ...... 180,200 — % 
127,200 + % 
New York Central..... 120,500 +¥%Y 
Yellow Truck & Coach 104,700 — %*% 
North Amer. Aviation. 93,200 +4 
United Aircraft ...... 92,000 +1% 
Warner Bros. Pictures 87,100 + % 
United Corp. 87,000 —k 
General Electric ...... 86,300 +% 
85,800 — % 
Anaconda Copper ..... 83,600 + % 
83,400 +15% 
Chrysler Corp. ........ 83,400 + % 
Martin (Glenn L.)..... 83,100 +2% 
Baldwin Locomotive .. 82,300 +3 

Paramount Pictures... 81,200 + 3% 
Cons. Edison, N. Y.... 78,200 +1% 


12 


its best season, in line with other 
units in the field it has been forced 
to bear the brunt of competitive price 
cuts. Dividends will probably ag- 
gregate $2 per share this year—which 
indicates a rather liberal yield (7.1 


per cent) at current levels. (Also 
FW, Sept. 14.) 
Douglas Aircraft B 


Stock, now around 68, represents 
one of the more strongly entrenched 
units in an essentially speculative in- 
dustry (declared $3 so far this year). 
While resumption of dividends had 
been generally looked for in the cur- 
rent year, size of the payment proved 
a distinct surprise. The company’s 
fiscal year ends on November 30 and 
the declaration was, of course, im- 
portantly influenced by the fact that 
Douglas was still subject to the old 
—and considerably more severe—sur- 
tax on undistributed profits. How- 
ever, credit also rests with the very 
favorable current earnings pace. It 
is interesting to note that despite a 
recently completed large scale ex- 
pansion program, Douglas is present- 
ly in a stronger working capital posi- 


tion than a year ago. (Also FW, 
Sept. 29.) 
McIntyre Porcupine B 


At present prices, around 53, shares 
are suitable for income and capital 
conservation requirements (ann. div., 
$2; yield, 3.7%). Recent publica- 
tion of company’s third quarter re- 
port acted as a reminder that there 
has been no “recession” of earning 
power in this direction and shares 
stepped into new high ground for the 
year. Considering the cyclical po- 
tentialities in other groups, it is not 
surprising that the gold shares have 
been little heard from during the cur- 
rent period of sharply advancing mar- 
kets. But continuation of present in- 
flationary trends may be calculated 
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to bring them into the limelight from 
time to time—particularly as protec- 
tion against further possible currency 
tinkering. McIntyre represents one 
of the more attractive equities in the 
gold group. (Also FW, Aug. 3.) 


Mesta Machine B 

At present prices, around 44, 
shares represent one of the more at- 
tractive “heavy industry’ equities 
(paid $3 so far this year). While 
company does not release interim re- 
ports, current indications are that full 
ear net will compare favorably with 
1937 levels. This belief is bolstered 
by the fact that new business recent- 
ly received from both domestic and 
foreign sources has been sufficient to 
reverse the downtrend apparent in 
unfilled order backlogs during most 
of 1938. In regard to the relatively 
high rate at which operations have 
been maintained so far, it should be 


remembered that the company entered a share. (Also FW, Oct. 12.) to-year earnings comparisons, divi- 
the current year with a sizeable total dends are being covered by a good 
of unfilled orders. Besides, Mesta National Gypsum C margin. Credit for the better-than- 


builds heavy machinery for manufac- 
turing organizations—a type of busi- 
ness which is characterized by long 
production cycles. (Also FW, Sept. 


months and declaration of another 
quarterly dividend of 40 cents a share. 
(Also FW, Aug. 24.) 


National Cash Register C+ 

As an outstanding unit in the 
favored office equipment field, shares 
are suitable for purchase and reten- 
tion over the longer term; approx. 
price, 27 (paid $1 so far this year). 
Providing that present trends con- 
tinue, National Cash Register’s sales 
curve should cross that of 1937 some- 
time this month. Thus the indica- 
tions are that final quarter net may 
approximate year-ago levels and that 
earnings will make the best quarterly 
comparison of the last twelve months. 
Assuming that this develops, current 
estimates place full year profits in the 
neighborhood of $1.70 per share. In- 
termediate term possibilities favor an 
upward adjustment in the current 
year’s interim payments of 25 cents 


Shares represent an_ attractive 
speculation on sustained improve- 
ment in the construction trades; ap- 
prox. price, 16. Third quarter op- 


earnings, it cannot be said that 
Owens-Illinois shares are presently 
selling at bargain-counter levels. 
However, the characteristically liberal 
times-earnings ratio at which this is- 
sue is quoted may be traced princi- 
pally to two factors: First, an operat- 
ing record which has been unusually 
favorable and has justified uninter- 
rupted dividends since 1907 ; second, 
a dominant industry position which 
has embraced diversification into al- 
lied fields and made for important 
growth possibilities. (Also FW, 
Aug. 3.) 


Southern California Edison B+ 


At current levels, around 23, 
shares are not overvalued on the basis 
of income and long term apprecia- 
tion possibilities (ann. div., $1.50 
plus extras; yield on reg. div., 6.5% ). 
While higher operating expenses and 
taxes are still being reflected in year- 


average showing is due chiefly to 
these two factors: First, promotional 
work has been highly successful ; sec- 
ondly, company is favored by excel- 


21.) erations sent this company’s nine lent growth prospects in its service 
months’ net well above 1937 full year area. In view of its purely operating 
National Biscuit B results and 1938 may witness the best status, Southern California Edison 


No need to disturb existing specu- 
lative holdings of shares, now around 
26 (divs. so far this year, $1.20). 
Considering the company’s earnings 
record in the current year, it is not 
surprising to see National Biscuit 
shares regaining a good portion of 
their former following. The big fac- 
tor here, of course, has been the con- 
tinuing low level of raw material 
prices with consequent widening of 
profit margins. Third quarter net 
made the best comparative showing 
of the current year and was some- 
what in excess of expectations. Pres- 
ent indications point to a favorable 
earnings report for the final three 


earnings in a decade. The most 
obvious reason for National Gypsum’s 
better-than-average showing this year 
is the relatively high rate at which 
residential building has been main- 
tained. However, a glance behind 
the scenes would reveal that the com- 
pany’s persistent program of expan- 
sion and internal improvement has 
been an equally responsible factor. 


(Also FW, Oct. 19.) 


Owens-Illinois Glass B 

Stock, recently priced at 72, merits 
continued retention in diversified in- 
vestment programs (divs. so far this 
year, $1). Based on probable year’s 


is exempt from the Utility Act. 
(Also FW, May 18.) 


Sutherland Paper B+ 

Representing one of the more at- 
tractive container equities, shares 
(recently quoted at 31) are suitable 
for continued retention (ann. div., 
$1.60). Ability of Sutherland Paper 
to maintain net at relatively favor- 
able levels thus far in 1938 is largely 
accounted for by its industry position. 
Closely related to the food industry, 
where demand is comparatively 
stable, the company has turned in an 
unusually good operating record for 

(Please turn to page 24) 
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The 
Real 
Germany 


Revealed 


Indicated plans call for 

new territorial expansion 

—but peaceful methods 
be tried. 


By Andrew A. Bock, Ph.D. 


66 HOEVER is master of Bo- 
\ \ hemia, is master of Europe” 
is one of the famous statements of 
“Tron Chancellor’ Bismarck, the 
founder of the First German Reich. 
Through the acquisition of the Sude- 
ten territory and ensuing domination 
of Czech Bohemia, Hitler’s Third 
Reich has achieved that position. 
Dismembered Czechoslovakia, as de- 
velopments during the past several 
weeks have shown, has become eco- 
nomically a German province. Its 
military alliances with France and 
Russia, which proved to be worth- 
less, are likely to be substituted by 
closer cooperation with Germany 
even in that field, as paradoxical as 
such a happening might have sounded 
a few months ago. 
Czechoslovakia together with Ru- 


‘mania and Yugoslavia constitute the 


Little Entente created under the 
sponsorship of France in order to 
have a balance against Germany in 
the East. It appears obvious that 
the present German domination of 
Czechoslovakia spells the doom of this 
Entente, as both Yugoslavia and 
Rumania also are drawn economically 
into the German orbit. Greece and 
Turkey (which together with Yugo- 
slavia and Rumania represent the 
Balkan Entente conceived to main- 
tain the status quo on the Balkan) 
are likewise assuming the position of 
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a German economic hinterland. The 
growing dependence of the export 
trade of these countries upon the 
German market is demonstrated in 
the tabulation below. 

The policy of economic penetration 
of the Balkan and Turkish Asia has 
been persistently followed by Hitler, 
who has adopted in his famous book 
“Mein Kampf” the former Emperor 
Wilhelm’s Berlin-Bagdad idea as ex- 
pressed in the slogan “Drang nach 
dem Osten.” The dominant posi- 
tion which Germany has already at- 
tained in these countries as purchaser 
of raw materials and importer of in- 


dustrial products, has been greatly 
facilitated and strengthened through 
Dr. Schacht’s barter agreements and 
more recently through the relatively 
large credits extended to some of 
these countries by the Nazi Eco- 
nomic Minister, Dr. Funk, on his last 
trip to Turkey and the Balkan states. 
These credits, which are in addition 
to the existing barter agreements, 
have been granted for the purchase 
of German industrial products, in- 
cluding armaments and other war ma- 
terials as well as capital goods, to 
foster the industrialization of these 
mainly agricultural countries. Re- 


GERMANY’S SHARE OF 


THE BALKAN TRADE* 


1932 
Imports from Germany to: 
24% 
22 
18 
10 
Exports to Germany from: 
16 
ees 15 
12 


1935 1936 1937 $1937 
17% 17% 14% 18% 


23 26 26 43 
24 39 31 40 
53 61 55 58 
16 27 33 44 
19 22 26 29 
40 5 42 43 
16 14 14 18 
24 23 26 44 
17 21 21 27 
48 48 42 47 
19 24 21 34 
29 35 27 29 
45 51 36 39 


*From F. Elwyn Jones, “The Defence of Democracy”; E. P. Dutton & Co., New York. tSecond 
1937 column includes Austria, reflecting changes resulting from absorption of that country. 
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payment is to be made largely in 
agricultural products and raw ma- 
terials which Germany needs. Nazi 
Germany intentionally sponsors the 
industrial development of these Bal- 
kan countries because the ensuing rise 
in national wealth and the standard 
of living increases the capacity of 
these countries for the absorption of 
German goods. On the other hand, 
these trade treaties assure the Balkan 
countries of a strong and permanent 
market for their raw materials and 
agricultural products. 

France, hampered by internal dif- 
ficulties, has definitely lost its former- 
ly strong influence with its Balkan 
allies, and Great Britain is under- 
stood to have given Germany prac- 
tically a free hand in Eastern Europe 
in exchange for concessions in Ger- 
many’s colonial demands. The ex- 
istence of such an agreement was 
indicated in Berlin by well informed 
sources several weeks before the his- 
torical Munich conference in which 
Hitler and Chamberlain concluded a 
pact of mutual non-aggression which 
completely ignored France. Russia, 
the ally of Czechoslovakia and 
France, has been entirely left out in 
the settlement of the Czechoslovakian 
problem, and the value of the Russian 
military alliance with France has be- 
come very doubtful. With a turn of 
French internal politics toward the 
right, that alliance will probably be 


completely abandoned, resulting in 
Russia concentrating upon its domes- 
tic affairs and Asiatic problems. 

Hungary and Bulgaria, allies of 
Germany during the war, have main- 
tained their close relationship with 
the Third Reich. Following the in- 
corporation of Austria into Germany, 
Hungary has become more and more 
a German satellite, and the result 
may even be a military alliance. In 
Bulgaria and Hungary as well as in 
the other Balkan countries, strong 
National-Socialistic ideas are pre- 
ponderant, emulating authoritarian 
Germany. 

To some extent this penetration of 
the Balkan is in opposition to Ger- 
many’s strongest present ally, Fascist 
Italy, which is likewise interested in 
strengthening its influence on the 
Balkan. But it seems that these 
differences between the two totali- 
tarian powers can be ironed out by 
peaceful discussions and agreements 
as to spheres of interest. In any case, 
the existence of this controversy 
should not be considered as a possible 
danger for Europe’s peace which was 
reestablished in the Munich confer- 
ence. 

Furthermore, the penetration of the 
Balkan in the direction toward Bag- 
dad is expected to be restricted to the 
economic field, with the possibility of 
military alliances. Annexation of 
territory is improbable as such a 


policy would run counter to the Nazi 
racial doctrines on which the Third 
Reich has been built up. But in other 
directions the program of further ter- 
ritorial expansion of Great-Germany 
is by no means finished. 

There is still the Free State of 
Danzig created by the Treaty of 
Versailles and governed under the 
League of Nations. The political 
power in that Free State is now in 
the hands of the Danzig Nazi party, 
which takes orders from Berlin. The 
incorporation of that territory into 
the German Reich and the elimina- 
tion of that miniature state is ap- 
parently only a question of time— 
and is reported to be next on the 
Nazi program. Then there remains 
the Memel territory which was sepa- 
rated from Germany and absorbed by 
Lithuania and the Polish Corridor, 
separating East Prussia from the rest 
of the Reich. Despite a_ ten-year 
treaty of non-aggression between 
Poland and Germany and though 
Poland in recent years economically 
has drawn closer to Germany and 
has followed a policy of its own in- 
dependent of its former protector 
France, the question of the Polish 
Corridor still remains to be settled be- 
tween the two countries. 

Usually well informed circles in 
Berlin believe that an arrangement 
will be arrived at, probably at the 

(Please turn to page 27) 


U.S. Steel Report Bullish 


S. STEEL’S third quarter re- 

e port discloses a loss for the 
period of $5.85 million, equal after 
preferred dividend requirements to a 
deficit of $1.40 per share of common. 
This figure compares with losses of 
$5.0 million in the second quarter and 
$1.29 million in the first fiscal period 
of the year. The immediate reaction 
to the report in most quarters was 
favorable, observers being of the opin- 
ion that a 17 per cent increase in 
the deficit over the previous quarter’s 
levels was not a bad showing in view 
of the lower prices now prevailing. 
But closer examination of the state- 
ment indicates that the price cuts had 
little if anything to do with the lower 
earnings, bearing out the contention 
made in the August 3 issue of THE 
FINANCIAL Wok cp that the new quo- 
tations could not logically be expected 


Deficit increases, but 
lower prices are not 
entirely responsible. 


to work to the serious disadvantage 
of the company which initiated them. 

Shipments averaged 34.6 per cent 
of capacity in the third quarter, 
against 32.0 per cent in the second 
quarter and 35.3 per cent in the first. 
Profit from operations after ordinary 
expenses and taxes was equal re- 
spectively to $11.5 million, $11.2 mil- 
lion and $11.3 million for these 
periods. The improvement in third 
quarter results over those for the 
previous period is not surprising in 
view of the higher operating rate, but 
when it is considered that the com- 
pany made more money in the third 


quarter than in the first despite the 
fact that it operated at a lower rate, 
it is apparent that price. considera- 
tions were not of primary importance 
in causing the increased net deficit. 
Apparently this leading unit has been 
highly successful in obtaining busi- 
ness close to its mills and has thus 
avoided the necessity of absorbing an 
undue amount of freight charges. 
The unfavorable comparison made 
by the final figure for the third quar- 
ter as against that for the first period 
is caused by increases in three 
charges which have nothing to do 
with prices—depreciation and de- 
pletion, interest, and “extraordinary 
expenses.” The last item represents 
unabsorbed overhead (primarily state 
taxes) of iron ore properties and 
amounts to $3.5 million; no such 
charge was made in the first quarter. 


: 
15 
| 
a 
a 
| 
4 
{ 
} 
i 
. 
. 


Valuable for 


Future 


Reference 


No.904 Central Illinois Light Company 


905 Cleveland Electric Illuminating Company 


Data revised to October 26, 1938 Earnings and Price Range (CER)Pfd. 
125 


Incorporated: 1913, Illinois. Office: 316 

South Jefferson Avenue, Peoria, Illinois. 100 Sp od 

Annual meeting: Fourth Thursday in 75 

March. Number of stockholders (D b 50 

31, 1937): 2,667. 25 

Capitalization: Funded debt..... $18,554,300 re) 

*Preferred stock 442% cum. $30 

#Common stock (no pati 210,000 shs 


*Callable at $110 per share. owned 1931 °33 ‘34 ‘35 ‘37 1938 


by The Commonwealth & Southern Corp. 

Business: Supplies electricity to the cities of Peoria, Pekin, 
Springfield, De »alb and 63 other communities in Illinois. 
Natural gas, steam and/or hot water service is rendered to 
Peoria, Springfield and a number of other communities. Elec- 
tric operations in Springfield are in competition with a muni- 
cipal plant that has served part of that city since 1916. 

Management: Controlled by Commonwealth & Southern 
Corporation, which owns the entire common stock. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.5 million; cash, $166,711; U. S. Govern- 
ment securities, $2.3 million. Working capital ratio: 2.4-to-1. 
Book value of preferred stock, $208.79 per share. 

Dividend Record: Regular payments on present preferred 
issue since 1936, following redemption of old 7 and 6 per 
cent preferred stocks. 

Outlook: With service area principally dependent upon a 
wide variety of industries, revenues will continue to be im- 
portantly affected by the general trends of industrial activity. 

Comment: The preferred shares are of investment calibre. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE a cael 


Year's vi 

=. ended: Mar. 31 June30 Sept. 30 Dec.31 Total dends Price Range 

$5. 50 $3.65 $3.13 $4.07 
198d 5.27 3.92 3.11 4.68 16.98 oe 
5.95 4.39 3.45 3.04 18.83 eee 
6.31 3.58 3,26 5.76 18.91 $1.75 02252009060 
6.44 4.64 3.65 19.95 4.50 07%4— 


*Earnings are based on present capitalization. Present preferred stock issued in 
May, and listed on N. Y. Stock Exchange on December 29, 1936. t¢To October 26, 
8. 


No. 911 Central Violeta Sugar Company, S. A. 


Price R 
Data revised to October 26, 1938 x homings and Price Range (CVS) 


incorporated: 1936, under the laws of the 40 


Republic of Cuba pursuant to plan of re- 30 PRICE RANGE 
organization of Eastern Cuba Sugar Cor- 20 i 
poration, a Cuban corporation formed in 10 

1920. Office: Edificio ‘‘La Metropolitana,’’ i?) 


Fiscal year ends Sept. 30 


January EARNEO PER SHARE 


Havana, Cuba. Annual meeting: 


10. Number of stockholders (December 20 $2 

1937): 1,071. $1 

Capitalization: Funded debt........ $151,000 7 0 

Capital stock ($19 par Cuban 1931 ‘32 ‘34 ‘35 ‘37 1938 
141,510 shs 


Business: Engaged in the production of raw sugar and 
its by-products. Owns some 93,000 acres of land in the prov- 
ince of Camaguey, Cuba, and two mills (centrals), one of 
which has not been operated since 1930. The other’s annual 
grinding capacity of 500,000 bags (325 lbs. each) is more than 
sufficient for quotas under existing Cuban restrictions. 

Management: Satisfactory but handicapped by conditions 
beyond its control. 

Financial Position: Fair. Working capital as of September 
30, 1937, $491,571; cash, $119,445. Working capital ratio: 
2.5-to-1. Book value of capital stock, $23.85 per share. 

Dividend Record: Paid initial dividend of 50 cents per 
share in December, 1937. 

Outlook: Profits are largely determined by the price struc- 
ture for sugar, which in turn depends upon governmental 
regulations in this country and in Cuba. Higher labor expenses 
and production restrictions in Cuba have raised unit costs and 
prevented company from utilizing full productive capacity. 

Comment: The artificialty of the sugar market makes the 
capital stock a highly speculative issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 
Earned per Dividends (Calendar Years) 
Years ended Sept. 30: share paid High Low 
$1.63 $0.50 24%— 4 
1938 t+None t 8%— 4 


*Before reorganization company showed losses of $293,000 and $510,000 respectively 
for the 1936 and 1935 fiscal periods ended September 30. To October 26, 1938. 


Data revised to October 26, 1938 Earnings and Price Range (CVX)Pid, 


Incorporated: 1892, Ohio, as Cleveland Gen- 100 = 
eral Electric Company; present title adopted 75 
in 1894. Office: Illuminating Building, 50 
Cleveland, Ohio. Annual meeting: First 25 
Wednesday in March. 
Capitalization: Funded debt.....$40,000,000 ° 


PRICE RANGE 


EARNED PER SHARE 


*Preferred stock $4.50 cum. 3 
254,989 shs | 
+Common stock (no par)...... 2,324,564 shs | 1 


*Callable at, $107 per share. {North Am. 1931 °32 '33 '34 ‘35 '36 ‘37 1938 
Edison owns 79%%. 
Business: Serves electric light and power to an estimated 
population of over 1.3 million in Cleveland (in competition 
with a municipally owned company) and 132 adjoining com- 
munities. Steam is furnished to downtown Cleveland. 

Management: Company is controlled by North American 
Edison Company (North American Company subsidiary). 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.8 million; cash and time deposits, $35 
million. Working capital ratio: 1.6-to-1. Book value of com- 
mon stock, $22.92 per share. 

Dividend Record: Regular payments on preferred stock 
since issuance. Common has: received varying amounts in 
every year since 1899; present annual rate, $2, plus extras. 

Outlook: Despite municipal competition in Cleveland, the 
company’s past operating record has been satisfactory. Future 
results will continue to reflect principally the level of indus- 
trial activity in the territory served. 

Comment: The senior stocks are accorded an investment 
rating; minority position of common detracts from its status. 


*EARNINGS, DIVIDEND RECORD AND im = RANGE OF PREFERRED: 
12 mos. ended: Mar. 31 June = Sept. 30 31 7Dividends oo“ Range 


19.7 19.57 19.33 20.67 
26.20 27.42 27.06 27.14 $4.50 111%—i07% 
[RS 28.03 28.74 29.78 27.85 4.50 113 —102% 
26.56 25.98 §4.50 $115 —106 


*Earnings are based on present capitalization. fCalendar years. tPresent preferred 
series issued in October, 1935, and listed in 1936. §To October 26, 1938. 


906 Dayton Power & Light Company 
Data revised to October 26, 1938 Earnings and Price Range (DPL)Ptd. 
Incorporated: 1911, Ohio. Office: 25 North 100 —_—, 
Main Street, Dayton, Ohio. Annual meet- 75 a 
ing: Second Thursday in May. Number of 50 = 
stoe-halders: 1,994. 5 
Capitalization: Funded debt..... $20,929,000 0 
*Preferred stock 4%% cum. CARNES FER $30 
*Common stock (no par)........ 317,500 shs 


“C allable at $107.50 per share. fAll 


0 
owned by Columbia Gas & Elec. 1931 "32 "36°37 1938 


Business: Serves Dayton and 56 other communities in Ohio 
with electricity. Supplies natural gas to Dayton and a number 
of other communities; steam heat to part of Dayton; and 
water service to Wilmington, Ohio. 

Management: Controlled by Columbia Gas & Electric Co. 

Financial Position: Unimpressive. Net working capital 
deficit as of December 31, 1937, $1.9 million; cash, $284,778. 
Working capital ratio: 0.49-to-1. Book value of preferred 
stock, $180.57 per share. 

Dividend Record: Payments on common stock are not regu- 
larly reported. Regular payments on preferred since issuance. 

Outlook: While a substantial residential load gives earnings 
a good degree of stability in periods of adverse business condi- 
tions, the size of the direct industrial load and the nature of 
the territory served permits full participation in any business 
improvement. A relatively large rate of return on the de- 
preciated plant raises some questions concerning possible rate 
reductions. 

Comment: The preferred stock is of investment caliber. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
Year’s Divi 


cates: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
1934 5.98 4.41 2.56 4.49 17.44 a 
6.37 4.25 3.38 4.28 18.28 
BOBS... 8.43 5.15 3.93 7.07 24.58 182 25 
. 8.71 6.59 4.91 7.11 27.32 96% 
*B on present capitalization. tNot available. tOn present preferred shares, 


ased 
issued July 1, 1936. §To October 26, 1938. 
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Valuable for Future Reference 


No. 914 Gair (Robert) Company, Inc. 
Data revised to October 26, 1938 »eamnings and Price Range (GAI) 
corporated: 1932, Delaware, as_ successor 
companyy of similar name formed in 1903. 
Business Originally established in 1864. 10 PRICE RANGE | 
Office: 155 East 44th Street, New York City. 5 | 
Annual meeting: Fourth Thursday in March, 0 
Number of stockholders (January 1, 1938): Old Stock EARNED PER SHARE 
referred, about 2,550; common, about 2,850. $2 
Cavitalization: Funded debt..... *$4,890,450 0 
ee stock $3 cum. DEFICIT PER SHARE $2 
Common’ stock ($1 par)......... 574,163 shs 1931 °32 °33 “34 °35 °37 1938 


+ Including $1.6 million subsidiary debt; but excluding $2.4 million bank loans. 
7Callable at $52.50 a share. Has equal voting rights with common. 

Business: Makes folding cartons, corrugated paper prod- 
ucts, fibre shipping cases, paperboard and allied products. 
With subsidiaries, operates 26 plants in U. S. and Canada. 

Management: Aggressive; long connected with the business. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $798,633; cash, $392,165. Working capital 
ratio: 1.2-to-1. Book value of common, $2.66 a share. 

Dividend Record: Regular preferred payments (since that 
issue became cumulative, January 1, 1936), until December, 
1937; none since. Arrears as of September 30, 1938, $3 per 
share. No dividends ever paid on present common. 

Outlook: Recapitalization in 1932 apparently placed capital 
structure in a fairly satisfactory position and future operations 
should be influenced chiefly by the alternating swings of indus- 
trial activity. 

Comment: Somewlht unseasoned, both classes of stock 
represent commitments in a business cycle industry. 


cannes RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: r. 31 June 30 Sept. t. 30 Dec. 31 Year’s Total Price Range 
| Pee $0.31 $0.38 $0.07 D$0.76 Nil $15%— 3 
D 0.22 D 0.33 D 0.31 § 54— 2% 


*Not available. = prices. {Listed on New York Stock Exchange June 12, 1937. 
§To October 26, 1938 


915 Hinde & Dauch Paper Company 
, Earnings and Price Range (HDP) 


pice | — 


Data revised to October 26, 1938 


Incorporated: 1904, Ohio. Business estab- 30 
lished in 1888. Office: 407 Decatur Street, 20 
Sandusky, Ohio. Annual meeting: Second 10 
Wednesday in April. Number of stock- 


0 EARNED PER SHARE 

holders (April 1, 1938): preferred, 807; $4 

common, 956, $2 

Capitalization: Funded debt........ $490,000 ° 

$5 cum. cony. DEFICIT PER SHARE 
35,900 shs 1931 ‘32 ‘33 ‘34 '35 ‘36 ‘37 1938 


($10 par). 300,250 shs 


*Callable at $105 a share. Convertible into 2% common shares for each preferred 
to April 1, 1939; 2%4 common shares next two years; thereafter into 2 common shares 
through April 1, 1946. 

Business: Principal products consist of corrugated shipping 
containers and packing materials, strawboard and linerboard. 
Also sells corrugated insulating material for use in auto- 
mobiles, refrigeration, and building construction. 

Management: Capable and of long standing. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $3.6 million; cash, $1.3 million; cash surrender 
value life insurance, $245,256. Working capital ratio: 4.9-to-1. 
Book value of common, $18.37 a share. 

Dividend Record: Payments on new preferred initiated July 
1, 1937. No regular rate on common. 

Outlook: While production and sales usually reflect status 
of general industrial activity, the more stable demand from 
food producers lessens the effects of earnings fluctuations. 

Comment: The preferred occupies a semi-investment status. 
The common, though relatively unseasoned, is one of the 
better situated speculative equities in its field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 
>. Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
$0.49 $0.79 $0.93 $0.83 2.86 1.70 
0.88 1.09 1.09 0.68 $ 3.55 2.00 —16% 
0.39 0.25 0.32 $20 —15 


*Based on stock at end of period giving effect to 10-for-1 split of common in 1935. 
All subsidiary earnings included, except Hinde & Dauch Paper Co. of Canada, Ltd., 
only dividends from latter included. ‘+tNot available. tAfter surtax; quarterly earn- 
ings are before this tax. §$To October 26, 1938. 


919 Pond Creek Pocahontas Company 
soning and Price Range (PND) 
Data revised to October 26, 1938 = PRICE RANGE 
Incorporated: 1923, Maine. General office: 20 
75 Federal Street, Boston, Massachusetts. 10 
Home office: Bartley, West Virginia. Annual 0 $4 
meeting: Second Wednesday in April at 


YA 
1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 


Portland, of stockholders 


S 


Business: Produces bituminous coal from 13,000 acres of 
lands located in the Pocahontas field, McDowell County, West 
Virginia. Operates three fully developed mines with combined 
productive capacity exceeding 200,000 tons per month. Re- 
serves are estimated at 36.7 million tons. Product is marketed 
in the Eastern states through Island Creek Coal Sales Co. 

Management: Has succeeded in maintaining profitable op- 
erations in every year of company’s existence except 1924. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.4 million; cash, $621,156. Working capital 
ratio: 6.2-to-1. Book value of capital stock, $23.87 per share. 

Dividend Record: Dividends initiated 1935 at $2 annual 
rate, which was maintained through 1937; none since. 

Outlook: Company’s record and prospects are much better 
than those of most soft coal units due to its lower production 
costs, but conditions in the field are generally unsatisfactory 
and a return to a stable earnings basis is unlikely. 

Comment: Erratic record and chronic unsettlement in the 
coal industry detract from status of stock. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ears 


ended: Mar. 31 June 20 Sept. 30 Dec.31 Total dends Price Range 
7$0.25 7$1.11 $1.36 None 17%— 9% 

1934 $1.00 0.57 $0.63 1.06 3.26 None t26%—10 

7a 0.74 8 0.53 0.92 2.37 $2.00 27 —18 

. ee 0.62 D 0.03 0.13 0.68 1.40 2.00 26%—20 

ee 0.24 D 0.06 0.25 0.55 0.98 2.00 22%— 9 

0.20 D 0.45 §None §11 —8 


*Earnings adusted to present capitalization. {Six months. {Boston Stock Exchange. 
§$To October 26, 1938. 


705 St. Louis-San Francisco Railway Co. 


Data revised to October 26, 1938 oa Earnings and Price Range (FN) 


Incorporated: 1916, Missouri, as successor to 60 
St. Louis & San Francisco Railway, incor- 45 
porated in 1876. Office: Frisco Building, PRICE RANGE 
St. Louis, Mo. Annual meeting: Second 30 
Tuesday in May. Number of stockholders 15 
(agen 10, 1937): preferred, 7,262; common, i) 


0 


eo ae on om 


*Preferred stock 6% non cum $20 
+ -491,574 shs FER 3 
Common stock ($100 par). 654,324 shs 1931 °32 ‘35 ‘37 1938 


“*Redeemable at $115 per share. 

Business: Major part of the system’s 5,272 miles of track is 
in the Southwest; lines extend from St. Louis to points in 
Kansas, Oklahoma and Texas; southeastern division extends 
to Memphis, Birmingham and Pensacola. 

Management: Operated by bankruptcy trustees appointed 
by the courts since September, 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $112.3 million; cash, including special 
deposits, $6.7 million. Working capital ratio: 0.12-to-1. Book 
value per combined preferred and common, $41.69 per share. 

Dividend Record: Regular preferred payments made through 
1931. None since. Liberal disbursements on common, 1925- 
1931. None since. 

Outlook: A longer range factor favoring this road is the 
increasing industrialization of a significant part of its ter- 
ritory. But as a partial offset is the fact that other sections 
served include the southwest “dust bowl.” 

Comment: A very weak statistical position is occupied by 
both classes of stock, and shares will doubtless be dealt with 
severely in eventual reorganization. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1936 1937 1938 

Earned per share.. D$19. 93 49 D$20. D$16.31 D$16.63 aa 

Dividends paid ..... None None None None None None *None 
Price Range: 

65% 9% 45% 2 356 4% * 1% 

56 % 1% % 1% 1 * & 


*To October 25, 1938. 
(Please turn to page 28) 
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Return to 
Capital 


Paddy was a Socialist. Paddy also 
had three pigs. Wherever he went 
and with whom he mingled, Paddy 
was always prepared to dwell upon 
the beneficient virtues of dividing the 
wealth equally as the only gate to 
Utopia. One day it came to happen 
that a neighbor who knew of Paddy’s 
pigs interrupted one of his perora- 
tions on the blessings of Socialism by 
urging him to divide his porkers with 
his friends. “Nay,” said Paddy, 
“why should I? Did I not raise them 
myself ?” 

What Paddy failed to realize was 
that though they were pigs, they still 
to him were his capital. How Paddy’s 
feelings underly those of everyone 
else. However small, their posses- 
sions still are their capital. 

So is the case with labor. If the 
worker toils harder or more diligent- 
ly than his neighbor he wants to be 
rewarded for it. The Soviet gov- 
ernment, held up as a crowning 
achievement of communism, has been 
compelled to recognize this human 
desire to be rewarded where reward 
is merited. The Soviets may call 
this the merit system, but it is only 
a veneer for capitalism. Until human 
nature can be changed to the point 
where it is willing to deprive itself 
of this incentive, the road will always 
turn back to some form of the 
capitalistic system. 


Portends of 
Election Straws 


Within the next two weeks, when 
the votes are counted, it will be re- 
vealed whether there has been a defi- 
nite turn toward the right and a more 
conservative approach to our eco- 
nomic problems, or whether the peo- 
ple are content to experiment further 
with the New Deal. 

In the opinion of the business world 


this question transcends the char- 
acter of the various candidates for 
governor, the Senate and the House. 
The straw polls conducted by such 
private agencies as Gallup, Crosley 
and the newspapers indicate that 
there will be a decided shift in the 
votes, but still the outcome will be 
so close that it remains for Novem- 
ber ninth, the day after the election, 
to reveal if these shifts will have 
been enough to exert any telling ef- 
fect upon the next Congress. Be- 
cause of the significance of this out- 
come, this intermediate election has 
attained an importance of a national 
presidential race. There may be 
many surprises, and the present im- 
pression is that most of them will 
bring no comfort to the party in 
power. 


Tickling Us 
Under the Chin 


Those familiar with the sleekness 
with which propaganda operates are 
not surprised by the tenderness in 
feelings towards us that has developed 
since the last war crisis ended. We 
are still the rich uncle whose good 
graces and friendship should be cul- 
tivated, for our money bags could 
again become very useful if they could 
be reopened, as they were from 1917 
to 1928, in the event another war 
threathened. This is why we are be- 
ing tickled under the chin with 
honeyed words by our former allies, 
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and we should not be taken in again 
by these blandishments or even by 
such talk that we could not keep out 
of a war if it came. 

The old debts still remain. Noth- 
ing has been done to straighten them 
out, not even a small token payment. 
The only country that has honored 
her obligations is Finland, and she 
was less able to pay than others of 
our debtors who ignore them when 
it is to their convenience. 

We should watch our step. The 
money owed us from abroad perhaps 
did as much as any other thing to 
produce our depression and prolong 
it, for our own working capital was 
thereby diminished when we could 
get none of it back. We do not want 
to commit this crass blunder again. 

Pay your debts, or at least part of 
them. This should be our position 
and we should stick to it. 


Nature 
Above Control 


It has been repeatedly demon- 
strated that the laws man makes to 
control Nature are doomed to defeat. 
She goes on ignoring such restric- 
tions, producing as her moods dic- 
tate, sometimes plenty and at other 
times not enough. In no field of her 
activities is this better illustrated than 
in agriculture. President Hoover 
tried to curb Nature by buying up her 
surplus output, and sunk more than 
half a billion dollars in the experi- 
ment. 

President Roosevelt and Secretary 
of Agriculture Wallace have been 
grappling with the same thought for 
the past six years, and the farm prob- 
lem today is in an even greater mess, 
and the added cost to the people of 
this complete failure has swelled to 
several billions of dollars. It is 
about time to try to work with Na- 
ture instead of vainly endeavoring to 
control her. 
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Trade Recovery Will 
Help This Bond 


Conversion feature of a sound industrial 


obligation lends long range promise. 


OOD grade bonds lose a signifi- 

cant degree of their attraction in 
periods of rising business activity, for 
two reasons. First, opportunities for 
capital enhancement usually are ab- 
sent in this type of security, and de- 
mand therefor suffers in favor of a 
marked preference for equities. Sec- 
ond, an expanding volume of trade 
usually brings with it higher money 
rates, and an upward trend here of 
course has an adverse effect upon the 
prices of better quality bonds. But 
here is an industrial bond which 
should fare well marketwise as the 
recovery movement proceeds: 

Allis-Chalmers convertible deben- 
ture 4s, due 1952, were issued about 
a year ago to provide funds for ad- 
ditional working capital and for the 
expansion of manufacturing facilities. 
Currently selling around 112, they 
offer a yield of 3.6 per cent, which 
is about in line with money market 
conditions. But through the call on 
the common stock the issue is entitled 
to sell at a premium, for this feature 
conceivably will prove of consider- 
able value upon continuation of the 
present pick-up in business. 

The company is best known as a 
leading manufacturer of tractors and 
farm equipment, ranking as the third 
largest in this field. This division ac- 
counted for 60 per cent of total sales 
in 1937, and normally is responsible 
for about half of total volume. The 
company is also a prominent factor 
in the production of heavy electrical 
machinery and equipment, and only 
General Electric and Westinghouse 
are larger in size. 

Since its inception in 1914, Allis- 
Chalmers has operated at a profit in 
all but three years—1932-1934. Last 
year’s sales and earnings were at a 
new record peak, the former rising 
48 per cent over 1936, and common 
share profits increasing to $4.42 per 
share against $2.27 in 1936. With 


the recession in general activity, 


earnings and orders fell off sharply 
in the first nine months of this year, 
although fixed charges were covered 
5.40 times, and a profit for the com- 
mon was shown in each quarter. Un- 
filled orders on September 30 
amounted to $10.8 million, down 
nearly $6 million in the three months 
and $14.5 million less than on the 
same date a year ago. The decline 
is partly attributable to lower farm 
income this year which has affected 
the sale of tractors and machinery. 
Under stimulus of expanding output 
in heavy industries, the down-trend 
in earnings should be reversed in the 
current quarter, and prospects for 
1939 are promising. 

There are $25.3 million of the 
debenture bonds outstanding. They 
are convertible into the common at 
$75 per share on or before September 
1, 1939; at $80 a share thereafter to 
September 1, 1941; and at an in- 
creasing price scale subsequently. 
They are callable at 106% on or be- 
fore September 1, 1939, the premium 
decreasing one-half of one per cent 
each succeeding year until 1951; 
thereafter at 100. 

With the common selling around 
52, the conversion privilege obvious- 
ly has no immediate value. On the 
other hand, this feature does not 
command a significant premium at 
present, and from a longer range 
point of view offers definite possibili- 
ties. The bonds occupy a_ senior 
status in the company’s capital struc- 
ture and appear well protected by 
earnings and the value of the equity. 
Moreover, net working capital on 
September 30 was nearly twice the 
par amount of the bonds outstand- 
ing. For those who wish a conserva- 
tive investment medium which offers 
a better than average yield combined 
with promise of capital enhance- 
ment, the convertible 4s have un- 
usual attraction under present con- 
ditions. 


A special study of the 
Merchandising 
Corporations 


with pertinent data on 
Gimbel Brothers 
R. H. Macy & Co. 
Marshall Field & Co. 
Montgomery Ward 
Sears Roebuck 
F. W. Woolworth 


is contained in newly prepared 
circular, together with recently 
reported changes in common stock 
holdings of four of the largest 


Investment Trusts 


A copy together with our current 
BULLETIN, sent upon request. 


Bouvier, Bishop & Co. 


Members New York Stock Exchange 


52 Broadway New York 


Successors to 


M. C. Bouvier & Co. 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir&( 


Established 1898 
Members New York Stock Exchange « 


39 Broadway New York 


| MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks — Bonds — Commodities 

Folder ‘F’’ explaining margin requirements, commis- 

sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 


FASHION PARK, Inc. 


$3.50 PREFERRED 
Approx. Mkt. 14-16 
Analysis on Request 


LANCASTER & NORVIN GREENE, Inc. 
30 BROAD STREET NEW YORK 
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Bond Market Digest 


IRMNESS in all sections char- 

acterized bond trading last week, 
and the market was moderately active. 
Treasury obligations featured the 
week’s developments, both on the Ex- 
change and over-the-counter, ad- 
vancing into new high ground. Bet- 
ter grade corporate bonds also showed 
rising tendencies. Holding company 
obligations were stronger and many 
reached new tops for the move. 


New York City Hotel Bonds 


Reflecting higher average  oc- 
cupancy and the prospects of better 
business during the Christmas holi- 
days, as well as the possibilities in- 
herent in the World’s Fair next year, 
prices for New York hotel bonds 
have firmed up in recent months. It 
is reported that the larger hotels can 
begin to show profits after occupancy 
has reached two-thirds of capacity. 
Many of the leading units are almost 
at that break-even point now, gen- 
eral business is still improving and a 
higher average occupancy is expected 
next year as a result of the influx 
of visitors to the city for the New 
York World’s Fair; thus earnings 
trends from here on should make 
more encouraging reading. It will 
be noted, however, that the New 
York City situation is not strictly 
comparable with that created by the 
Chicago fair several years ago. The 
convenience of the Chicago units to 
the Century of Progress grounds was 
an outstanding factor in accounting 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Battle Creek Gas Company 
Pee. $11,000 Nov. 1, 1938 
Chippewa Power Company 
2 26,500 Dec. 1, 1938 


Consolidated Water Company 
of Utica lst is, & ref. 
(now Ist) 4%s, 1958...... 

Copenhagen (City of, Den- 
mark) ext. 4%s, 1970.... 

Cumberland Valley Telephone 
Co. of Penna., Ist 5s, 1966 

Denver Joint Stock Land 
Bank coup. & regis., 5s, 


Entire Nov. 1, 1938 
Various Dec. 1, 1938 
Entire Jan. 1, 1939 
1057... 


First Joint Stock Land Bank 
of Cheyenne, Wyo., coup. & 


Entire Nov. 1, 1938 


Entire Nov. 1, 1938 
Entire Dec. 15, 1938 
Entire Apr. 26, 1939 
Entire Jan. 1, 1939 
152,900 Jan. 1, 1939 


Hackensack Water Company, 
gen. & ref. A 5s, 1977.... 
Hackensack Water Company, 


gen. & ref. B 5%s, 1977.. 
Mississippi River Power Co., 
Ist 5s, 1951 


TREND OF THE BOND AVERAGES 
95 
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80 j | 
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for the tremendous increase in de- 
mand for accommodations. The New 
York hotels enjoy no such advantage. 
While, therefore, it seems unlikely 
that the experience of Chicago hotels 
during the Century of Progress will 
be duplicated by New York units 
during the World’s Fair, it does seem 
reasonable to assume that a consider- 
ably enlarged demand for accommo- 
dations from present levels will be 
experienced by the leading hotels. 
This should permit more liberal dis- 
bursements on the various obligations 
outstanding. 


Pennsylvania R.R. Deb. 42s 


The Pennsylvania Railroad deben- 
ture 4%s, 1970, currently selling in 
the neighborhood of 83% to yield 
over 5.6 per cent, are regarded as 
among the more attractive of the 
railroad obligations. | Considering 
these quotations and the indications 
of further business improvement over 
the next several months as well as 
the outstanding position of this car- 
rier, these bonds are suitable for in- 
clusion in any well diversified port- 
folio. The road has maintained a 
strong financial position and has been 
able to earn all of its fixed charges 
in recent years. It is strategically lo- 
cated and with activity pointing up in 
the highly industrialized area it 
serves, revenues should shortly make 
more favorable showings. 

The sharp decline in industrial ac- 
tivity in the first eight months of the 
current year as well as sharply higher 


operating costs and taxes brought 
fixed charge coverage down to 0,98 
times from the 1.39 times reported 
in the comparable period of last year, 
Comparisons from here on should 
show up more favorably since they 
will be made against a period last 
year when business was declining 
whereas present industrial trends are 
moving up. Nevertheless, full year 
1938 results are not expected to reach 
the levels attained in 1937. Fyll 
coverage of fixed charges, however, 
is indicated. 


Loew’s Deb. 


Despite the impending publication 
of the Loew’s earnings statement 
(which report is expected to reflect 
the large film amortization charges 
made in the latter part of 1937 and 
the early part of 1938 as well as the 
drop in box-office receipts experi- 
enced up until a short time ago), the 
company’s debenture 3%s, 1946, have 
recently sold within a fraction of their 
high since 1929. This performance 
is doubtless in recognition of the 
somewhat better domestic outlook for 
the industry over the coming months. 
It may be pointed out, however, that 
the export market continues clouded. 
Foreign exchange problems, addi- 
tional Italian restrictions as well as 
the loss of markets in Spain and the 
Orient are unsettling factors. 

While maintenance of such trends 
may tend to have a restrictive effect 
upon the earnings of companies, such 
as Loew’s, further operating econo- 
mies could do much to offset adverse 
foreign developments. This possi- 
bility, a satisfactory financial condi- 
tion, and a capable management, sug- 
gest that holders of the subject bonds 
need fear no interruption of service 
on the debenture 3%s, 1946. Conse- 
quently, maintenance of present posi- 
tions appears warranted. 


Pleasant 


Surprise? 


ITH Chrysler directors sched- 

uled for dividend action ap- 
proximately on Thursday, and Sep- 
tember quarter earnings slated for re- 
lease sometime during the current 
week, prepare for the unexpected. 
Chrysler has a reputation for sur- 
prising Wall Street. 
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The FINANCIAL WORLD 


Sirs: 


I noticed with interest that in the 
September 14 issue of this year, under 
the head of “Voluntary Bond Plans 
—Salvation for the Weaker Rails?” 
you were good enough to quote an 
article in Moody's Magazine entitled 
“Reorganization by Anaethesia,” deal- 
ing with the 1916 reorganization of 
the Chicago, Rock Island and Pacific. 
I am sorry that you did not give me 
credit as the author of that article. 

It might interest you to know that 
Arthur S. Dewing, Associate Pro- 
fessor of Finances at Harvard Uni- 
versity, in the “Financial Policy of 
Corporations” on page 909, com- 
mented as follows: “In a remarkably 
keen analysis of the Rock Island 
Railroad’s financial distress, written 
when its reorganization was a matter 
of public discussion, Theodore Prince 
states four causes for the bankruptcy 
of railroads: 

1, Decrease in earnings owing to decreased 
efficiency or decrease of business. 
Increase of fixed charges at a rate more 
rapid than an increase of earnings. 


Under-maintenance. 
Unfortunate investments.” 


In that article as you will recall I 
set forth that the failure of the road 
to open up in receivership the Rock 
Island Refunding 4 Per Cent Mort- 
gage of 1934, would result in a receiv- 
ership in time to come, and that is 
why I termed the entire plan as a 
“Reorganization by Anaesthesia.” 

You might be interested in another 
article in the reorganization of rail- 
roads which appeared in the New 
York Herald Tribune. I am taking 
this up with you, of course, in a very 
friendly sense, as I consider my re- 
lations with Mr. Guenther of such a 
nature that I should be very happy 
indeed to be of service to him at any 
time that I can. 


Theodore Prince, 


Financial Consultant, 
New York City. 


A LOW-PRICED STOCK 
EVERY INVESTOR SHOULD 


BUY 


If you are looking for substantial profits, or 
for a way to recover losses, fill out the 
coupon below. It will bring you valuable 
information without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to 
locate an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


|. This low-priced stock is within the reach of all 
investors, selling as it does for around $9 a share. 
But it is not a “cat or dog.” The company is a well- 
known and important factor in a leading industry. 


2. The company has greatly improved prospects. Earn- 
ings should pick up substantially. 


3, Both the near-term and the long-term prospects for 
this stock are favorable. The action of the stock leads 
us to believe that a sharp rise is in prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock now should reap 


good profits. 


However, events in the Stock Market move swiftly. Short delays 
often prove costly. We believe that this issue will not long be available 
at its present price. 

The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS.” There will be absolutely no charge and no obligation. Just 
address: INVESTORS RESEARCH BUREAU, Inc., DIV. No. 828, 
CHIMES BLDG., SYRACUSE, N. Y. 


— FILL OUT THIS COUPON NOW 


Investors Research Bureau, Inc. 


| Div. No. 828, Chimes Bldg., Syracuse, N. Y. | 
Send me the name of the bargain stock which looks 

| particularly promising. Also a copy of “MAKING | 
MONEY IN STOCKS.” This does not obligate me in 

| any way. | 


Kindly PRINT name and address PLAINLY 
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AHEAD 
prom U. 8. spending? 


What stocks in line to benefit 


from 4-point 
Preparedness Program ? 


NNOUNCEMENT that the 
Government’s Preparedness 
Program may involve expendi- 
tures of nearly 5 billion dollars 
in the next 15 months is held as 
a prosperity stimulus by many 
industries. 

Will this vast new spending set 
heavy industry definitely on the 
uptrend, and provide the back- 
ground for a broad, sustained 
recovery? Which industries are 
in line to profit most? Which 
stocks should be directly affected? 


12 Stocks to Benefit 


The current UNITED Bulletin 
carries a special analysis of the 
Government’s 4-Point Preparedness 
Program; forecasts the expenditures 
likely in five important lines, and 
selects the 12 stocks that should bene- 
fit most...the issues that are in 
position to feature the next Market 
advance. For this timely analysis— 


Send for Bulletin FW-62 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


WILL THE 


“MARKET” 
REACH 168? 


Answer found in 10 pages 
of terse forecast. It is free 
to The Financial World 
readers. For your copy mail 
this advertisement to 


TILLMAN SURVEY 


2¢ FENWAY BOSTON Mass 


3 Stocks For Those 
Who Missed The Rise? 


Send for Bulletin FWN-2 FREE 
American Institute of Finance 


137 Newbury St., Boston 


New-Business 


By A. Weston Smith, Jr.~ 


NOTE that General Motors will 

spread itself in praising with 
phrasing its 1939 “Chevrolet”— 
theme: ‘“Chevrolet’s the Choice” ; 
features: aero-stream styling, obser- 
vation car visibility, vacuum-finger 
gearshift, tiptoematic clutch and 
dimpled knee-action riding. . . . Suc- 
cess of the Twentieth-Century Fox 
feature, “Alexander’s Ragtime Band,” 
which reviews Irving Berlin’s songs, 
has started a new movie cycle— 
Loew’s is planning a George Gersh- 
win cavalcade, and a George M. 
Cohan screen biography may follow. 
. . . Remington Rand expands fur- 
ther into the shaver field with a new 
“Mir-O-Lite”—a streamlined mirror 
with built-in bulb which produces 
non-glare, shadow-free light... . 
Simon & Schuster’s next book spe- 
cial will come from the pen of a Vice 
President of New York’s Fifth Ave- 
nue Bank — called “Daily — Except 
Sundays” (or What Every Com- 
muter Should Know), this volume 
fills the long-felt need for a sub- 
urbanite’s bible. . . . 


CCORDING to American Tel. 

& Tel. there is real evidence of 
recovery in the increasing number of 
executives who use two, three or 
more phones—but, of course, even 
this field is limited (by the number 
of bells and buzzes.) . . . Buttons 
seem to be on the way out, for what 
“zippers” have not replaced, the snap- 
fastener will—Scovill Manufacturing 
has made rapid progress with its 
“Grippers,” a patented snap for men’s 
underwear, and next United-Carr 
Fastener will introduce an all-pur- 
pose fastener for women’s and chil- 
dren’s apparel. . . . Instead of reduc- 
ing prices to meet competition, Lehn 
& Fink offers a premium of a pair 
of scissors with each tube of its 
“Pebeco” toothpaste—a new angle in 


price cutting? . . . Prospects of an 
early advent of practical television 
have started a search for beneficiaries 
—for instance, Driver-Harris makes 
the wires, Continental-Diaimond Fibre 
produces the insulation, and Solar 
Manufacturing manufactures the con- 
densers used in television equipment, 
. . . There have been kiss-proof lip- 
sticks and tear-proof mascara, so next 
Helena Rubinstein will introduce 
moisture-proof face powder—beauty 
may be only skin deep but hereafter 
it will at least be water-proof... . 


HE addition of vitamins to vari- 

ous breakfast cereals, canned 
goods and other grocery products has 
opened a broad field for Abbott 
Laboratories—this company is ex- 
panding its production of vitamin 
products to meet the demand of 
food companies. . . . That contract 
of Colt’s Patent Fire Arms from 
the U. S. Army is the first big 
order in years—$2.1 million will be 
spent for “Browning” machine guns 
and $350,000 for aircraft cannon. ... 
Next to be streamlined is the bed 
lamp—F. A. Smith Manufacturing 
is bringing out its “Moonbeam” spot- 
light, designed particularly for bed 
readers who wish to focus a light on 
a book without disturbing another 
sleeper in the same room... . Re- 
versing the trend toward lower prices, 
Gillette Safety Razor will introduce 
its new electric shaver to sell at $20 
—in addition to the razor, however, 
the buyer will receive a durable metal 
case, a non-breakable mirror and re- 
movable wall rack. . . . The Motion 
Picture Producers & Distributors 
Association has been surprised by the 
ruling of the Missouri State Supreme 
Court that the $250,000 movie quiz 
contest is a lottery and, therefore, il- 
legal—in other words: “We’re from 
Missouri, show cause... .” 
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252 
1921-38 
The vagaries of annual 
Prices, earnings and divi- 
dend trends for each of 
7 an 252 leading listed stocks 
during ‘wo cycles are pic- 
sion tured in this new graphic 
ties folio of 64 pages, 81x11. 
‘ Each of the graphs starts with the low 
ikes point of 1921, extends through the re- 
7 covery, normalcy, boom, panic and 
bre decline phases of the 1931-32 cycle and 
| through various stages of the present 
ar and latest cycle and current upswing. 
on- Here, within easy reach of every Investor, 
‘i Trustee, and Corporation is the historical i 
nt, : record from which a stock’s cyclical or | 
ip- B ASED on the theory that every cause eventually produces its natural growth characteristics and current posi- 
effect, Tue FInancraL Wor tp publishes an epitome of the week’s im- 
ext portant developments in order that the reader may note the forces currently An unusual value— 
ice bearing on commerce, industry and finance. The form of presentation is Send $3 for complete folio or 
ity designed to encourage rapid appraisal of the highlights which will ultimately $10 which also includes the 
be reflected in the fundamental economic trend. While historical record has next 3 monthly editions of | 
ter necessarily been considered as an important factor, the opinion contained in SECURITY CHARTS. 
the summary is dominantly based on future probabilities. SECURITIES RESEARCH CORPORATION 
45 Milk St., Boston 
iti wages and ceiling on hours throughout 
— industry. . . . Longer range effect ob- 
Automobile Industry: Production reaches  scured by possibility of considerable 
new 1938 peak—unfilled a on 1939 court litigation. SELECTING 
models piling up. ... Rising output ‘6 ” 
curve to continue. Administration Tax Plans: National defense THE MOVERS 
— io} ent Program may be financed by special 10 | On September 26, TECHNIGRAPHICS 
per cent levy on personal and corpora- | selected GLENN L.MARTIN, BOEING, 
; places October 15 total 23,648 cars over 10m incomes—“trial balloons” will sound | and INSPIRATION COPPER for pur- 
1- preceding week At 726.612. car load- Pinion. . .. Business upturn aids gen- | chase at the market. BOEING, then 
d ings score onsties aow high Sor the year eral tax outlook—but enactment of levies | 20%, reached 30 October 18, for a gain 
‘on future issues of tax exempt securi- | of 46% in less than a month. INSPIRA- 
1S Stee! Activity: Scheduled operations jump _ties to be pushed. TION COPPER, then 12%, advanced to 
tt —move 8.7 per cent (4.3 points) higher 19, a ue —— GLENN L. MARTIN 
x than previous week—now at best level Far East: Japan makes important gains | ‘are 60% from 18% to 30! 
7 since week of October 18, 1937. . .. in Sino-Japanese hostilities—China des- | Let TECHNIGRAPHICS be your guide in 
f Better price situation prevails follow- perate—may formally declare war thus | selecting the most outstanding stocks for profit. 
ing recession of recent price cuts. forcing United States to invoke Neu- For a three weeks’ trial send one dollar today to 
t trality Act and halt supply of American 
1 Electric Output: Production of electric war material to soe oes —og TECHNIGR APHICS 
energy slopes higher—gains 1.5 per cent and economic complications may be 
over preceding week—decline from like seen. 
2 1937 week only 3 per cent... . Reflects New York City Chicago, Hlinois 


we 


expanding industrial activity. 


Neutral 


Wage-Hour Law: Fair Labor Standards 
Act goes into effect—places floor on 


October Summary 


Television: Factories to begin manufac- 
ture of television receivers—regular pub- 
lic telecasts to be on air before opening 
of World’s Fair in April. . . . Production 
and programs to be on limited basis— 
experimental work will continue. 


“THE FAST MOVERS 


in the coming 


100 POINT ADVANCE” 


Taking into account items in the current balance sheet, economic highlights 
in the news for October classify as follows: 20 positive, 12 neutral and 1 
negative. Passing of the European war crisis was easily the most striking 
development of the month. The “Peace of Munich” was not only the signal 
for vigorous resumption of domestic recovery but for a world-wide scramble 
to strengthen competitive armament as well. An interesting repercussion at 
home was the Administration’s overt move to increase the nation’s kilowatt 
capacity for national defense reasons—this to be done by encouraging the 
private utility companies to build. Aside from that, the utility industry made 


First issued when the Dow Jones averages 
were at 132, this powerful presentation of 
the forces behind today’s market has al- 
ready helped hundreds. Revised and more 
timely than ever. Every trader, investor on 
and speculator should have a copy. 25 | 
pages—5,000 words. 


Pin One Dollar to This Advertisement 


H. M. GARTLEY, INC. 


big news in October for another reason. Electric Bond & Share—spearhead 76 William Street 

of attack against the holding company legislation—decided to drop its fight eee st thindnca 

and comply with SEC integration plans. This may mark the beginning of 

real cooperation between the Government and private industry.—IVritten October v 

27, 1938. 3 

HOW HIGH ? 
How the Business Ledger Stands for October 

Positive Neutral Negative FREE Wee 


Market Action Investment Service oy 
Empire State Bldg., N. Y. ‘ 
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The Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8'/ by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


DIVIDEND 


United Engineering and Foundry Company 
Pittsburgh, Pa., October 25, 1938. 
The Board of Directors declared a_ dividend of 
Fifty Cents (50c) a share on the $5-Par Common 
Stock, and the regular quarterly dividend of One 
and Three-fourths Percent (134%) on the $100- 
Par Preferred Stock, both payable November 15, 
1938 to stockholders of record November 4, 1938. 
GEO. V. LANG, Treasurer. 


NEWS AND OPINIONS 


13 


Continued from page 


a paper concern. Except for a slight 
dip into the red ink in 1932, opera- 
tions have proven profitable over a 
long number of years. In view of the 
company’s characteristically strong 
financial position, the possibilities 
favor payment of another extra this 
year. 


Thompson Products Cc 

Moderate speculative purchases of 
shares are justified ; approx. price, 24. 
Aside from the fact that company’s 
business was trending downward 
twelve months ago—a direct contrast 
to the present situation—operations 
should continue their favorable year- 
to-year comparison by virtue of more 
rigid control over costs and expenses. 
Interesting to note is the fact while 
Thompson is one of the smaller units 
in the accessory field, it enjoys an 
enviable trade position and num- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Flintkote Co. 


1938 1937 
40 — ‘to October 8 


$1.63 

Van Norman Machine Tool..... a 3.36 3.04 
12 Months to September 4 

1.62 .63 


Owens Illinois 
Pennsylvania-Dixie Cement 
Pennsylvania Salt 


bo 


Pisses 


11.33 
ptember 30 
3.83 

D 0.18 
6.71 
4.03 
0.49 
1.61 
2.08 
0.99 
0.94 
b 2.80 


9 Months t 
American-Hawaiian S/S........... 
Anchor Hocking Glass............ 
Associates Investment 
Atlas Powder 
Barber Asphalt 
Barker Bros. .. 
Barnsdall Oil .... 
Belding Heminway 
Brunswick-Balke-Collender ....... 
Budd (Edward G.) Mfg........... 
Campbell, Wyant 
Castle (A. M.) & 
City Auto Stamping............... 
Clark Equipment 
Commercial Credit 
Continental Steel 


oo 


Us 
as 


Ex-Cell-O Corp. 
Florence Stove 


General Foods ...... 
General Outdoor Advertising....... 
General Printing Ink....... ner 
Granby Consolidated 
Hinde & Dauch Paper........... 
Houdaille-Hershey 
Household Finance 


International Silver 
Kingston Products 


Lone Star Cement 
Lynch Corp. 
Marion Steam Shovel............. 


Master Electric 


Minneapolis-Honeywell Regulator... 
Motor Products 
Mfg. 
Nat. Acme 
Nat. 


999 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 9 Months to September 30 
$1.04 $1.74 
0.30 0.07 
Parmelee Transportation .......... D 0.21 0.12 
Pennsylvania Coal & Coke........ D 1.71 D 1.25 
Pittsburgh Coke & Iron.......... 0.17 1.22 
D 1.15 0.50 
Scheniley Distillers 1.01 3.12 
D 1.51 3.80 
0.61 1.11 
Simonds Saw & Steel............ 0.44 3.13 
0.16 0.29 
D 2.76 2.72 
1.37 2.35 
Texas Pacific Coal & Oil.......... 0.88 0.81 
Thompson (John R.)...........-06 D 0.93 D 0.40 
Teme Wetter 1.05 1.61 
Twin City Rapid Transit......... D 1.37 0.96 
Union Carbide & Carbon.......... 1.50 3.42 
0.02 0.10 
3.01 4.40 
0.71 0.78 
Virginia Iron Coal & Coke....... D 2.14 D 1.68 
Westinghouse Air Brake.......... D 0.16 1.88 
Westinghouse Electric & Mfg...... 2.32 6.26 
Worthington Pump & Machinery.. D 0.90 MARK 

6 Months to September 30 
Amer. Type Founders............. D 0.33 0.46 
McIntyre Porcupine Mines........ 2.25 2.20 
Remington Rand ................. 0.06 1.26 

3 Months to September 30 
Amer. Agricultural Chemical...... D 0.78 0.10 
Brooklyn Manhattan Transit....... D 0.95 D 0.36 
Brooklyn & Queens Transit........ D 0.72 D 0.59 
Keystone Steel & Wire............ 0.11 0.27 
D 0.02 0.79 

39 Weeks to September 24 
Continental Baking .............. bD 0.49  bD 0.74 


12 Months to August 3! 
8.04 8.29 

9 Months to August 31 
3.19 1.49 

8 Months to August 31 
2.27 2.41 

3 Months to August 31 
0.81 1.42 

6 Months to August 27 
D 1.1 3.49 

6 Months to June 30 
0.26 

D 0.60 D 0.23 


Walker-Gooderham & Worts...... 
Douglas Aircraft 
(BR. 
Dow Chemical 
Colline & Aikman. 


Breeze Corp. 


b—On Class B Stock. D—D>ficit. 


Vol. 70. No. 18 


bers ranking industrial organization, 


among its customers. Diversification 
has been an important factor behing 
the company’s _better-than-averag 
record—a trend that has now beep 
carried to the point where no ore 
product accounts for more than 1) 
per cent of sales. (Also FW, Aug. 
17.) 


Union Bag & Paper C+ 

Continued retention of existing 
speculative commitments in shares, 
now around 14, is warranted. py 
spite of depressed prices for its prod- 
ucts, Union Bag has managed to re. 


port black figures in each quarter of | 


the current year. While operating 
advantages of the company’s new 
southern mills have been an im- 
portant factor, the showing is also a 
reflection of the steady rise in vol- 
ume enjoyed by the kraft paper in- 
dustry during most of 1938. Insofar 


as this unit is concerned, dollar sales. 


to date have exceeded the 1937 rate 
and indications point to higher prices 
—with consequently improved profit 


margins—in the near future. (Also 
FW, Oct. 5.) 
Union Carbide B 


Cyclical potentialities and longer 
term growth prospects warrant con- 
tinued retention of existing holdings 
of shares; present levels, around 87 
(paid so far this year, $2.40). Union 
Carbide is now in its normally most 
profitable period and generally im- 
proving business conditions indicate 
that final quarter results will almost 
certainly be the best of the current 
year. Reflecting this expectation, the 
shares are presently being quoted at 
around the year’s best levels. Based 
on probable 1938 earnings, the stock 
is admittedly being traded at a liberal 
times earnings basis. But this is char- 
acteristic of Union Carbide shares 
and may be credited to the company’s 
excellent past record and splendid fu- 
ture prospects. (Also FW, Oct. 12.) 


United Corp., pfd. C+ 

Further appreciation possibilities 
and prospect of dividend restoration 
warrant continued retention of exist- 
ing speculative holdings of shares, 
now around 37. If the current ad- 
vance in utility shares is maintained, 
payments on this issue (carrying ar- 
rears of $1.50 per share) should be 
seen before the year is out. One re- 
sult of the drastic reduction in assets 
approved last August was that the 
company was faced with the necessity 
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SCIENTIFIC SECURITY ANALYSIS, applied to the entire range of 


listed stocks, can uncover good low-priced stocks for appreciation 


Opportunities in Low-Priced Stocks 


Wir H the market reflecting business 
improvement, and with further credit in- 
flation in the offing, exceptional oppor- 
tunities are present for obtaining sizable 
percentage appreciation from low priced 
stocks. Large profits are possible if you 
follow the correct technique of selection, 
and if you exercise care and patience in 
converting these selections into decisive 
market action. The detailed steps in this 
process are outlined below, in which the 
procedure used by a large investment 
advisory organization for selecting 
under-valued low-priced shares for high 
percentage appreciation and _inflation- 
protection is given. 


* * * 


In the past few months Poor's In- 
vestment Advisory Staff has made 
careful studies of the profit-opportuni- 
ties in low-priced stocks. These studies 
were directed toward selecting the 
fifty best low-priced stocks on the 
basis of their apparent under-valua- 
tion, inflation potentialities, safety of 
corporate finances, and their ability to 
outstrip the rest of the market during 
the coming inflation-recovery rise. 

The initial step was to examine 
1,689 stocks which are listed on the 
leading exchanges, and to segregate 
those selling under 25. These low- 
priced stocks, totalling several hun- 
dred, were classified into 45 industrial 
groups and the stocks in each group 
were sent to the specialists in the or- 
ganization who concentrate on each 
industry. Individual company analyses 
then were made of the low-priced 
stocks in each business field. 


Great care was taken in weighing 
the industrial position of each stock 
in its field, for unless the position of 
an industry is sound and its outlook 
for recovery good, appreciation of 
stocks in that industry may lag behind 
the rest of the market in the coming 
rise. Hence shares of corporations 
whose industrial outlook appeared 
weak were immediately rejected. This 
stage of analysis eliminated over half 
the low-priced stocks considered. 


The next step consisted of thor- 
ough balance sheet analysis of remain- 


ing companies, in which ability to 
weather adverse conditions was 
stressed. Concerns with small current 
assets and large current liabilities 
were thrown out; corporations with 
large funded debts and low earning 
power were eliminated; and companies 
with large plants and equipment but 
with small working capital were dis- 
carded, as such a structure might pre- 
clude expansion later on. 


Furthermore, all statistics on 
financial condition had to have an 
unbroken record of ten years at the 
very least before they would be con- 
sidered eligible. This last requirement 
caused rejection of many apparently 
sound stocks, but the 78 years’ experi- 
ence of Poor’s organization has brought 
home the importance of ‘‘seasoning”’ 
— hence the stipulation that ten years 
of complete data must be available 
for long term comparisons. 


After the balance sheet test came 
the earning power test. Remaining 
companies were examined for their 
earnings changes for the past ten years, 
and their recuperative ability under 
recovery periods was especially noted. 
Although possessing remarkable bal- 
ance sheet strength, many companies 
had to be rejected because of their in- 
ability to show a satisfactory earnings 
record, or because earnings appeared 
unlikely to increase during the coming 
inflation. After this weeding out, only 
112 companies remained. 

These 112 issues were analyzed for 
their technical price action, and 14 
were rejected because too many shares 
outstanding made them sluggish in 
price movement. For reasons of thin 
markets and erratic price movements, 
7 more stocks were eliminated, leav- 
ing 91 stocks for further appraisal. 


The next stage of analysis was to 
evaluate carefully the effects of infla- 
tion. Under inflation, three factors 
cause stocks to rise, some of these 
factors operating jointly. These three 
inflation-effects operate on stocks in 
the following manner: 


(1) The entire value of the fixed 


assets of certain companies, such as 
copper mining enterprises, rise along 
with inflation, as their main assets are 
tangible resources which rise as the 
value of money drops. 

(2) Companies with large inven- 
tories — such as rubber and oil com- 
panies — experience appreciation in 
value of their supplies, which enhances 
the price of the shares. But necessity 
for replacement of inventories later 
on at higher costs may lead to a slump 
when profit-margins narrow. Such 
stocks start upward swiftly at the 
start of inflation, but may react 
later on, before other stocks recede. 

(3) Companies may benefit indi- 
rectly from inflation if they have labor- 
saving machinery, efficient plants, no 
labor troubles, or if they make prod- 
ucts whose demand expands as fast as 
inflation causes business to boom. 

The inflation-test caused 41 more 
low-priced stocks to be rejected, leav- 
ing 50 issues that are apparently 
under-valued, low-priced, strong fin- 
ancially, with good earnings poten- 
tialities, and which should outstrip 
the rest of the market during inflation. 
These 50 stocks are presented in a big 
20-page report with charts, statistics, 
capitalization descriptions and detailed 
instructions for diversifying in build- 
ing portfolios of low-priced shares. 


* * * * 


This thorough Special Report on 50 
Low Priced Stocks is issued by Poor’s 
Publishing Company, leading publisher 
of financial manuals and services since 
1860. To obtain your copy of this low- 
priced stock report, turn this page and fill 
in the Money-back Guarantee Order 
Coupon which you will find on the next 
sheet in this magazine and send it in today 
with your remittance. The genuine value 
built into this unique report is so great 
that Poor’s sincerely believes you will find 
it worth several times its cost for sheer 
informativeness alone, while its practical 
application could be worth hundreds of 
times its cost to you. Therefore you are 
offered the guarantee, without any reser- 
vations whatever, that if you do not find it 
completely satisfactory, your money will 
be cheerfully refunded on request. 
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Your Portfolio Step 
With the Market’s New Pace? 


OUR investment outlook has been changed 

materially by the developments of the past 
few weeks, not merely from the passing of the 
war threat abroad, but also from alterations in 
the domestic business picture and the reshaping 
of the political prospect. 


In June the entire list moved abruptly up- 
ward, reflecting recognition that the business 
trend had changed. The nature and extent of 
that change, however, was not immediately 
clear, and all securities shared in the upswing, 
but as the direction of the business recovery 
took shape the list became more selective. The 
gathering war clouds in Europe, however, in- 
terrupted the orderly progress of the market 
and diverted attention from our domestic 
affairs. 

Now, however, we are in position to take 
stock of the situation. The averages have 
moved into the highest area since the summer 


of 1937, but all securities are not moving for- 
ward at the same pace. Some of the issues that 
led the first stage of the recovery may be ex- 
pected to continue in a long ascending move- 
ment; others will slow gradually, mark time, or 
even recede according to the extent to which 
they develop actual possibilities for participat- 
ing in the business improvement. 


Your own future may be permanently shaped 
right now. Your portfolio may not yet have 
indicated marketwise how far it may be out of 
step with the recovery pattern, and prudence 
dictates an immediate and thorough survey of 
your position in order to determine which of 
your holdings actually are in harmony with the 
determinable prospect. Then you will know 
exactly where you stand as an investor—and 
will be in position to undertake a progressive 
program oriented to the widening business and 
investment horizon. 


Your Problem—and Its Solution 


— problem, then, is to confine your holdings at all times to issues representing prospering 
corporations ; and to know when to switch from them into others. Weed out your unattractive 
stocks and bonds promptly, and replace them with others offering better promise of enhancement 
or increasing income. Adopt a flexible program and adhere to it—just as you do in your major 


business activities. 


In planning and following through such a program the Research Bureau is your logical counsellor. 
Register your portfolio with us for continuing supervision. Let us tell you what immediate action 
to take, and thereafter guide you, step by step, in carrying out the special program which will be 
based entirely on your individual requirements and objectives. 


The procedure, perfected over a long period of years, is adapted only to portfolios valued at 
$10,000 or more. And the fee is moderate— one-fourth of one per cent of the current market 
value ($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125.00, which 


takes care of portfolios valued up to $50,000. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


Tre P LEASE explain (without obligation to me) how your personal super- 


21 West Street New York, N. Y. 


visory service should assist me to keep my portfolio in line with 
conditions, and assist me in recovering losses or laying foundations for 
market profit and better income. Enclosed is a list of my present hold- 
ings, showing the number of shares and their cost. 


Objective: Income [] Capital enhancement [] (or) Both (J 
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of accumulating an earned surplus 
from current earnings. Consequent- 
ly, with third period net only barely 
sufficient to cover one quarter’s divi- 
dend requirements, this factor (to- 
gether with the possibility that stated 
capital was impaired at the time) ap- 
parently dictated against resumption 
last month. (Also FW, July 20.) 


TELEVISION 


Concluded from page 8 


thermore, the chances are that he will 
not discard it until he is in a posi- 
tion to buy one of the units incor- 
porating both television and sound- 
broadcasting. All circumstances con- 
sidered, then, there is little danger 
of a disorganized radio industry. 

Agreement is practically unanimous 
that television will eventually bring 
the profits implied in the launching 
of a new and promising “billion-dol- 
lar enterprise.” In the light of 
American research experience, the 
major technical difficulties peculiar to 
this new art will in time almost cer- 
tainly be mastered. And in turn, this 
would automatically solve most of the 
financial problems. Meanwhile, how- 
ever, the fact remains that leading 
organizations in the television field 
will be faced with continued—and 
very likely increased—expenditures 
for research and development pur- 
poses. Indisputably, television has 
taken a big step but as an industry, it 
is nevertheless still in its tender 
adolescence. In the matter of near 
term “earnings and dividends,” there- 
fore, television can hardly be ex- 
pected to assume the financial re- 
sponsibilities identified with industrial 
maturity. 
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90 Broap St., New York, N. Y. 


Dear Sirs: Enclosed is my payment of $5 for Poor's Special Report on 
Fifty Low Priced Stocks. Please rush me my copy by first class mail as 
soon as this order arrives. | understand that this Special Report 
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January, 1936; that a ten-year statistical record on earnings and 
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each of these stocks is described; that 6 pages of advisory information 
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Cw 
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TEAR off this coupon 
now and mail it with $5 to get 
your copy of this profit-pointing 
analysis. Satisfaction guar- 
anteed, or your money refunded. 


Concluded from page 15 


expense of Lithuania. This would 
involve cession by Poland of part of 
the corridor (i.e. those parts which 
formerly belonged to the German 
provinces West Prussia, East Prus- 
sia and Pomerania). For _ this, 
Poland’s compensation would be an 
outlet to the Baltic Sea through 
Lithuania. This would be either the 
Memel territory or, if Hitler should 


insist upon reincorporation of that 
area into Germany, another port on 
the Lithuanian coast. At the same 
time arrangements would be made 
concerning a revision of the boun- 
daries of the rich mining territory 
of the Polish province Silesia which 
formerly belonged to Germany. 

Would this be the end of Nazi ex- 
pansion? Hardly, because Hitler in 
“Mein Kampf” clearly defines Ger- 
many’s future as “Ostpolitik,” i.e., ex- 
pansion toward the East to provide 
the necessary soil for the support of 
the German people. The allies upon 
which Hitler intends to rely in at- 
taining these ends are Italy and— 
England. The object of this policy 
is control of agricultural territory, 
specifically the fertile fields of the 
Ukraine. But whether he will succeed 
only time can tell. 


George B. Gibbons 
Dies 


OUNDER and senior partner of 

George B. Gibbons & Company, 
George B. Gibbons, died at his home 
last week after a lengthy illness. The 
firm which bears his name was estab- 
lished in 1914 to specialize in the pur- 
chase and sale of municipal bonds. 
Mr. Gibbons was long regarded as an 
able consultant in matters of munici- 
pal finance in the suburban area of 
New York City. As a captain in the 
New York National Guard he went 
to the Mexican border in 1916 and 
during the World War served with 
distinction in the Twenty-seventh Di- 
vision of the American Expeditionary 
Force in France. 
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No. 706 St. Louis Southwestern Railway Co. 
Data revised to October 26, 1938 


Earnings and Price Range (SS) 
Incorporated: 1891, Missouri, as a reorgan- [5° 


ization of St. Louis, Arkansas & Texas Ry. 40 
(organized 1886 as successor to the Texas 30 
& St. Louis Ry., organized 1881). Office: 20 


PRICE RANGE 


St. Louis, Mo. Annual meeting: Wednes- TO 
day next preceding first Thursday in May. 0 
Number of stockholders: 44v. 0 
Capitalization: Funded debt..... $53,120,500 $10 
*Preference stock 5% non cum. $20 
Common stock ($100 par)....... 171,861 shs 1931 °32 ‘33 '34 °36 ‘37 1938 
*Not callable. 
Business: The “Cotton Belt’s” 1,706 miles of track extend 


from St. Louis to Fort Worth and other Texas points, with 
branches to Little Rock, Ark., and Shreveport, La. Connects 
with the system of the Southern Pacific, which owns 87.4% 
of the preferred and common stock. 

Management: Operated by bankruptcy trustee since Jan., 1936. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $27.3 million; cash, including special 
deposits, $1.4 million. Working capital ratio: 0.16-to-1. Book 
value (combined preferred and common) $120.58 per share. 

Dividend Record: Irregular payments made on preferred, 
1909-1914; regular payments, 1922-30. None since. Nothing 
ever paid on the common stock. 

Outlook: Although over the longer term, earnings should 
reflect principally the gradual development of the Southwest, 
attainment of impressive earning power is not a near term 


probability. Because of conflict of interests, an early re- 
organization is unlikely. 
Comment: The large Southern Pacific holdings limit the 


stock’s floating supply and make for wide market swings. 


RECORD OF AND PRICE OF 
Years ended Dec. 31: 1933 1934 1936 1937 1938 
Deficit per share..... 99 D$14.73 D$12.45 44 D$6.07 D$11.28 
Price Range: 
13% 22 20 14 15 20% *5% 
3 5% 8 6 1% 38% *2 


*To Octover 26, 1938. 


No. 707 Seaboard Air Line Railway Company 
‘ Earnings and Price Range (SBD 

Data revised to October 26, 1938 10 9 ge ( ) 
Incorporated: 1915, Virginia, North Carolina 8 
and South Carolina, as a merger and con- 6 eee 
Seaboard Line Ry., incor- 
porated Virginia, 1900, as successor ww 
a merger of two railroads. Office: Norfolk, 9 = _— 
Va. Annual meeting: Second Thursday in 0 
May. $2 
Capitalization: *Funded debt. ..$181,708,284 DEFICIT PER SHARE. 
{Preferred stock 4-2 238,941 shs 1931 °32 ‘33 ‘34 ‘35 °36 ‘37 1938 
Common stock (no par)........2,600,321 shs 


*Including receivers’ certificates and funded debt matured and unpaid. #*Non- 
callable. {Entitled to 4% non-cum. dividends and after the common stock receives 
$4 per share, to an additional 2%, making 6% in all. Non-callable, non-cumulative, 
$100 par. 

Business: Company’s 4,317 miles of main line track extend 
from Richmond and Norfolk, Va., to Florida points, with 
branches to Birmingham, Ala., and other southeastern cities. 

Management: Operated by equity receivers since Dec., 1930. 

Financial Position: Total current liabilities greatly in ex- 
cess of current assets. Working capital deficit as of December 
31, 1937, $85.2 million; cash, including time drafts and de- 
posits, $3.8 million. Working capital ratio: 0.12-to-1. Book 
value (combined preferred and common) $7.92 per share. 

Dividend Record: No dividends have been paid since 1915. 

Outlook: Although the increasing industrialization of the 
South should have a beneficial effect upon gross revenues over 
the longer term, share earnings will reflect in large part the 
ability of the reorganizers to effect a sharp reduction in fixed 
charges and bring about a closer control of expenses. 

Comment: <A top-heavy bond capitalization and road’s 
bankrupt status place the equities in a highly speculative 
position. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1922 1933 1934 1935 1936 + 1938 

Deficit per share*..... D$4.08 D$2.93 D$3.50 D$3.34 D$2.76 D$2.20 cake 
Price Range: 

% 3 2 1% 2 21% + % 


*After allowing for interest on adjustment bonds and for - priority and par- 
ticipating features of the preferred stocks. *To October 26, 1938 


No. 922 Texas Gulf Producing Company 


»Eamings and Price Range (TPX) 


Data revised to October 26, 1938 20 
Incorporated: 1931, Delaware, to succeed 10 


Nat Hunter Producing Company. Office: 
Niels Esperson Building, Houston, Texas. 5 


PRICE RANGE 


Annual meeting: Fourth Tuesday in March. ° 

Number of stockholders (December 31, EARNED PER SHARE 

1937): 4,881. 

Capitalization: Funded debt 
(mortgage notes $246,054 "39 '33 

Capital stock (no par).......... 889,606 shs 


has yet been issued. 

Business: A small crude oil producer with gross reserves 
of around 30 million barrels and net reserves of some % 
million barrels. Oil leases are all located in Texas. Net crude 
production in 1937 totaled 1,910,675 barrels. 

Management: Headed by founder of business. 

Financial Position: Fair. Net working capital as of June 
30, 1938, $210,656; cash, $159,045. Working capital ratio: 
2.1-to-1. Book value of capital stock, $10.09 per share. 

Dividend Record: Cash dividends paid each year, 1936 to 1938, 

Outlook: Crude oil prices are an important earnings de- 
terminant. Profits have been retarded in recent years by 
higher costs and in 1937 by a bookkeeping adjustment. 

Comment: Stock represents a small unit in a highly com- 
petitive field, and must therefore be ranked as speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June Sept. 30 Dec. 31 Total dends Price Range 
$0.08 D$0. $0.07 $0.40 $0.52 710% 6%—3% 
.24 0.19 0.90 710% 7 —3% 
0.22 0.24 0.27 0.17 0.90 None 4y%—2 
0.24 0.23 0.22 0.24 0.93 $0.05 8%—41% 
0.25 0.27 0.25 D0.07 0.68 0.10 9%—2 
0.20 0.21 £0.15 §54—2% 


Earnings adjusted to present capitalization. +Paid in stock. 


tAfter  surtax. 
§$To October 26, 1938. Payable December 15, 1938 


926 Western Auto Supply Company (Mo.) 
Earnings and Price Range (WST) 
Data revised to October 26, 1938 4 er ET 
Incorporated: 1914, Missouri. Office: 21st 20 
and Grand Avenue, Kansas City, Missouri. 10 
Annual meeting: First Tuesday in March. a cy $4 
i of stockholders (December 31, 1937): CARNED PER SHARE $3 
2,100. $2 
Capitalization: Funded debt........... Non 
Capital stock ($10 par)......... 751,368 0 
1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
Business: Operates a chain of some 180 retail stores in 


more than 100 cities throughout most of the states east of the 
Rocky Mountains; in addition to automotive accessories, handles 
oils and greases, radios, toys, sporting goods, electrical equip- 
ment, and hardware. More than 900 independent dealers oper- 
ate under company’s “Associated Store Plan.” 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $13.9 million; cash, $3.9 million. Working 
capital ratio: 7.9-to-1. Book vlaue of stock, $16.00 per share. 

Dividend Record: Payments at varying rates in each year 
since 1928. Present indicated rate, $1 per annum. 

Outlook: Future growth of organization will probably be 
at a more moderate pace than in the past, so that trends of 
purchasing power, rather than increases in the number of 
outlets, will exercise the primary influence on sales volume. 

Comment: Shares represent a_ speculative—although im- 
proving—equity in the merchandising group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
jtnded: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.85 $0.41% 5 — 1% 
1933 + 1.86 0.50 %4— 3% 
7 2.40 1.33% 174— 6% 
— $0.83—— $0. 97 $1.10 $2.75 2.08% 2554—125% 
$0.30 $1.06 1.23 1.09 $3.29 1.5314 30%—14% 
D 0.34 0.62 $0.90 $19 —12% 


"_*Based on capitalization oustanding after recapitalization effected in March, 1937. 
+Not evailabie. TAfter surtax; quarterly earnings are before this tax. §To October 
26, 1938. 
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No. 836 Pratt & Lambert, Incorporated 
soeanings and Price Range (PM) 
Data revised to October 26, 1938 - NEW YORK CURB EXCHANGE 
0 
ted: 1885, New York, succeeding 20 — 
established in 1849. Office: 73-97 [10 Paice Rance 
Tonawanda Street, Buffalo, N. Y. Annual 0 EARNED PER SHARE $3 
meeting: Fourth Wednesday in March. $2 
$1 
Capitalization: Funded debt........... None DEFICIT PER SHARE 0 
tock (NO PAT)... 193,868 shs 1 
Capital 1931 32 "33°34 ‘35 36°37 1938° 


Business: Manufactures paints, varnishes, enamels, lac- 
quers, japans, stains and like products. Sells to industrial 
plants, railroads, and public utilities as well as to distributors, 
dealers and painters. Trade names include “61,” “Effecto,” 
“Vitralite,” “Vitraloid” and “Vitralex.” Plants and warehouses 
are located in principal cities of the United States and Canada. 

Management: Long experienced; executives and their asso- 
ciates own a substantial amount of company’s capital stock. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.4 million; cash, $756,236; marketable 
securities, $160,759. Working capital ratio: 12.1-to-1. Book 
value of capita] stock, $30.54 a share. 

Dividend Record: Payment at varying rates on present no 
par capital stock in each year following initial disbursement in 
1925. 

Outlook: As demand from industrial consumers accounts 
for a large portion of company’s sales, profits are determined 
by status of general industrial activity, particularly by con- 
ditions in the building trade, an important outlet. 

Comment: The common offers a fairly conservative means 
of representation in the paint and varnish industry. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: _*1932 *1933 1934 1935 1936 193 


1938 
Earned per share...D$0.44 $1.50 $1.09 $1.74 $2.35 3 ose 
Dividends paid ...: 1.75 0.50 1.00 1.00 2.00 2.00 $$0.75 


Price Range: 
19 21% 38% 87% 41 +24 
Low 10 23 29% 15 


*Earnings statements prior to that for 1934 were not consolidated with subsidiaries. 
{To October 26, 1938. 


33 
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No. 837 Providence Gas Company 


Earnings and Price Range (PVY) 
Data revised to October 26, 1938 


YORK CURB EXCHANGE 
15 
Incorporated: 1847, Rhode Island. Office: 100 10 PRICE RANGE 


Weybosset Street, Providence, Rhode Island. 5 
Annual meeting: Firs Monday in March. 0 
Number of stockholders (December 31, 


1937): about 7,200. EARNED PER SHARE $2 
Capitalization: Funded debt......$3,250,000 
Capital stock (no par).........1,074,028 shs 1931 °32 ‘34 °35 '36 1938 


Business: Supplies manufactured gas to Providence and 
several nearby communities. Also produces and markets coke 
and other by-products of gas manufacture. Operates under a 
perpetual franchise and serves a population of approximately 
400,000 persons. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.6 million; cash, $339,603. Working capital 
ratio: 3.7-to-1. Book value of capital stock, $12.02 per share. 

Dividend Record: Payments made at varying rates in every 
year since 1881. Present indicated rate, 60 cents per annum. 

Outlook: Although major portion of load is accounted for 
by residential usage, thus imparting a measure of operating 
stability, industrial load is important and dependent upon the 
rate of activity in the textile and miscellaneous industries. 
However, in keeping with the experience of most producers 
of manufactured gas, output and earnings have apparently 
entered a secular downtrend. 

Comment: Unimpressive long range prospects for manu- 
factured gas preclude an investment rating for shares. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1932 1938 1934 1935 1936 1937 1938 


Earned per share... $1.21 $1.10 $0.94 $0.76 $0.80 $0.75 hs 
Dividends paid . wae 1.10 1.10 0.80 1.00 0.75 *$0.45 


Price Range: 
20 17% 135% 14% 11% 11 
13% 13% 11 9% 9% 7 


*To October 26, 1938. 


No. 838 


Data revised to October 26, 1938 


Daniel Reeves, Incorporated 


-eomings and Price Range (DRV) 


Incorporated: 1928, Delaware, to acquire a [49 NEW YORK CURB EXCHANGE 
company of the same name formed in 1912. 30 

Office: 44 West 143rd Street, New York. 

Annual meeting: Second Tuesday in April. 10 

Number of stockholders (April 1, 1938): o= 
preferred, 44; common, 429. 
Capitalization: Funded debt........... None 

“Preferred stock $6.50 cum. 

Common stock (no par)......... 300,000 shs 


*Callable at $110 a share. 


Business: Operates a chain of 558 retail grocery stores, 
98 of which have combined meat and grocery departments, 
located in New York City and vicinity. Owns two warehouses 
in New York City. Store units are leased almost exclusively 
on a short term basis. 

Management: Long identified with the business. 

Financial Position. Satisfactory. Net working capital as of 
December 25, 1937, $2.4 million; cash, $1 million. Working 
capital ratio: 4.6-to-1. Book value of common, $7.78 per share. 
. Dividend Record: Regular payments on the preferred since 
issuance. Common payments each year since 1929 at varying 
rates. Present rate, 50 cents annually. 

Outlook: Costs have risen in the last few years, but the 
principal adverse influence has been declining sales volume 
reflecting intense competition. No early reversal of this trend 
Is 1n prospect. 

Comment: The common stock must be regarded as involving 
substantial risks pending definite reversal of the downward 
earnings trend. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


about Dee 

about s Sis 1932 1933 1934 1935 1936 

Earned per share....$2.69 $0.88 $0.47 $0.66 $0.68 Pig — 
Dividends paid ... 1.50 1.50 0.87% 0.50 0.50 *0.50 1$0.37% 


Weeeecseesenee 20% 25% i6 8 9 
12% 14 io” 4% 3 i 


*Payable in cash for first quarter; for last three quarters in cash or pref tock. 
{Payable in cash or preferred stock. October 26, 1938. 


No. 839 Safety Car Heating & Lighting Company 
soe arnings and Price.Range (SFY) 
Data revised to October 26, 1938 1 20]NEW YORK CURB EXCHA 


PRICE RANGE 
90 


Incorporated: 1887, New Jersey. Office: New 60 
Haven, Conn. Annual | meeting: Second 30 


Wednesday in April. Number of §stock- 

holders (December 31, 1937): 1,575. $12 
EARNED PER SHARE 

Capitalization: Funded debt........... None $6 

Capital stock (no par)........... 94,026 shs [DEFICIT PER SHARE % 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Manufactures and sells equipment for lighting 
and heating railroad cars, lighting fixtures, fans, axle equip- 
ment and replacement parts previously manufactured by Elec- 
tric Storage Battery, electric regulators for industrial and 
marine uses, and air conditioning equipment for railway cars. 

Management: Aggressive and well qualified in its field; 
long associated with company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $4.6 million; cash and U. S. Government 
securities, $1.8 million. Working capital ratio: 17.8-to-1. Book 
value of capital stock, $63.65 per share. 

Dividend Record: Except for 1932, has paid a dividend in 
every year, beginning 1889. No regular rate established. 

Outlook: Company’s progress depends on purchasing power 
of railroads. Air-conditioning equipment division appears to 
offer the best possibilities for longer term earnings growth. 

Comment: Stock is one of the most conservative equities 


’ in its group, but lacks a high degree of marketability because 


of small capitalization. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share... $2.36 2.46 $3.84 $5.45 $7.75 $16.60 wer 

Dividends paid .... None 3.00 3.00 4.00 6.00 10.00 *$1.00 
Price Range: 

40 80 83 85 123 141 * 92 

12% 16% 50 60% 70 73 * 48 


October 26, 1938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


*St. Regis Paper 
*Shawinigan Water & Power 
*South Penn Oil 

*Standard Cap & Seal 


Burlington Mills 
Carpenter Steel 
Francisco Sugar 
Gannett Company 


Wayne Pump 

Western Pacific Railroad 
White (S. S.) Dental 
Wood (Gar) Industries 


Sunshine Mining 
Talcott (James) 
Twin Coach 

Wabash Railway 


“On the New York Curb Exchange; all other issues included in the above tabulation are iisted on the New York Stock Exchange. 
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Trend 
Things 


Wage Law: 


Arrival of the effective date of the new wage-hour law 
may have been greeted with a slowing up of the rise in 
stock prices, but it certainly was accompanied by no dis- 
tinct weakness. One reason is, of course, that few of the 
companies whose shares are publicly held will be im- 
portantly affected thereby (exceptions being the two tele- 
graph companies). As for the others, the longer range 
effect upon numerous fields of activity may well be a 
geographical rearrangement of plants and more intensive 
use of labor saving machinery. In any event, the higher 
costs resulting from this latest governmental attempt to 
control industry will doubtless be passed along to the 
ultimate consumer, thereby further accelerating the in- 
flationary movement that promises to be with us for some 
time to come. 


Rail Traffic: 


Recent figures on railway freight traffic have run above 
the 700,000-car a week level, and have probably approxi- 
mated the high for this year. October normally wit- 
nesses the peak in the movement of goods, car loadings 
figures for the third or fourth week of the month usually 
initiating a decline which continues until the last week of 
the year. During the past six years the decline from the 
autumn peak to the end of December has ranged from 
32 per cent (1936) to as high as 45 per cent (1937), 
the usual drop being around 25 per cent. Thus, the re- 
cession in traffic which will inevitably be reported for 
coming weeks will furnish no occasion for alarm con- 
cerning the course of general business. And if the fig- 
ures indicate a decline of smaller than normal proportions 
the implications will be distinctly favorable. 


Coal: ° 


The arrival of the period of seasonally expanding coal 
consumption finds the bituminous and anthracite indus- 
tries in a poor condition both in respect to production 
and prices. Production of the former for the current 
year to date is approximately 28 per cent below the 
like 1937 period, while anthracite output is down about 
11 per cent. And with prices of fuel oil lower because 
of the large supplies, it is doubtful if the Bituminous 
Coal Commission will attempt to increase prices in the 
near future because of the threat of further inroads by 
competitive fuels. Thus Federal Control by fixing mini- 
mum prices has again proven unworkable. 


Aviation : 
Come what may in general business, the aviation man- 
ufacturing industry appears to be assured of a high rate 


of operations for the next several years, at least. The 
larger companies already are operating near capacity, 


and now reports are that the U. S. Army air force may 
double the size of its force. One result will be that the 
leading companies which desire additional business wil 
doubtless have to expand production facilities, the funds 
therefor coming from either additional financing, or from 
earnings (the effect of the latter being a continuance of 
ultra-conservative dividend policies). Another resy} 
may be that some of the smaller, and less firmly jp. 
trenched companies, will be able to get some share of 
the increased business. Such prospects, however, are 
not sufficient to lift from their present highly speculative 7 
position the shares of most of the marginal producers ’ 
in this industry. 


November Markets: 


Although there is no marked seasonal pattern of stock 
price movements in the month of November, in a ma- 
jority of past years prices either advanced or held firm, 
In eighteen of the past forty Novembers, share prices 
closed higher at the end of the month than at the begin- 
ning; in nine years prices were virtually unchanged; and 
in thirteen years the market was reactionary. It is inter- 
esting to note that with few exceptions, share prices in 
November did not embark upon a new trend, but in most 
cases merely continued previous movements. 


Inflation Note: 


Excess reserves climbed $282 million in the week 
ended October 19, on top of an increase of $220 million 
the week before. Treasury spending and gold imports | 
have been important influences, and within the next 
few months excess balances may reach the $4 billion 
mark—a level which would hardly be discouraging to 
the speculative markets. While a more conservative Con- 
gress might attempt to place restrictions on spending, 
the armament race and Federal projects under considera- | 
tion for favored municipalities will make such efforts 
difficult. The spread between income and expenses of | 
the Government seems certain to widen, and industry is 
already saddled with burdensome taxes. Deflation as 
a policy would not be liked in Washington, and more 
will doubtless be heard of currency devaluation as the 
way out. 
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MARKET SITUATION| business an inancial Summary 
will 
unds f concluded from page 3 {| Weekly Trade Indicators 1938 1937 
from *Crude Oil Production (bbls.).......... 3.247.400 3.271.600 3,249,350 3,613°300 
Electric Power Output (000 K.W.H.).. 2,214,097 2,182,751 2,154,449 2,265,74 
of iSteel Output (% of capacity)..... "53.7 % "49.4 % 
esult ainst 108 for the same period of | #Automobile Production (U.S. A.)..11. 68,360 50,450 37,665 91,905 Ph 
‘ 1937 aggregate corporation profits ian {Wholesale Commodity Price Index.... 75.4 75.8 76.3 85.2 : 
: : j indi 2 Oct. 15 Oct. 8 Oct. 1 Oct. 16 are 
€ of the meantime declined an indicated |Sgpank Clearings New York City........ $3,338 $3,690 $3,244 $3,190 arts 
ar 50 per cent or so. When the move- | *Bank Clearings outside New York City $2,377 $2,485 $2,283 $2,672 ve 
. e Pp aie A Total Car Loadings (number of cars) 726,612 ° 702,964 697,938 806,095 ¥ 
itive ment is in the other direction the per- “Bituminous Coal. Production (tons)... 1,372,000 1,322,000 1,321,000 1,634,000 | 
r x of Industria 
Cers centage recoveries are even more 79.9 17.3 76.6 90.8 
striking. ’ a *Daily Average. +tAs of beginning of following week. tWard’s Report. §000,000 _ 
It is of more than passing signifi- Omitted. {Journal of Commerce. re 
cance that the stock groups which Federal Reserve Reports 1938 = 1937 
have acted best marketwise so far Member Banks, 101 Citles 50 ot. 
ma- this year include most of those which Total Commercial ,908 ,924 96 | 
| also turned in the best performance | for purchasing ‘securities 580 B78 
Sing securities 
oo in the 1934-1937 bull market. In that U. 8. Government securities held...... 9,758 9,731 9,734 9,028 
1Ces 5 : i nvestments; other than Gov’t. Bonds 3,286 3,292 3,215 2,949 
yin period, a ee 419-stock Total net demand sparen 15,755 15,604 15,396 14,789 
- 5,164 5,163 5,175 5,285 
rose out per cent. Yet Brokers’ loans (N. 532 513 497 929 
e sugars, for instance, were wu eserve System 
ter- ‘ hei hi P Federal reserve credit outstanding. ... 2,589 2,605 2,593 2,565 
only per cent at their highs, retail Total money in circulation............ 6,668 6,667 6,640 6,546 
5m trade, 80 t il 70 
rade, per cent, textiles, per i 
1938 1937 
10st cent, tobaccos, 45 per cent, drugs and Miscellaneous Factors July June May July i 
é tDept. Store Inventories (1923-25=100) $67 $68 $69 $77 
cosmetics, 75 per cent. Agricultural i Sept. Aug. July Sept. 
*U. S. Government $38,421 $38,391 $37,533 $36,875 
equipment makers, on the other hand, -yNéew’ capital flotations,...12220220100; 60,887 124,696 129,060 113,493 | 
rose 340 per cent, automotive shares, (including sub- 
200 per cent, electrical equipment, ‘Farm income subsidies 27 15 35 5 | 
M“Building contracts aily average 
300 per cent, copper and brass shares, (F. W. Dodge—in millions)......... 12.0 11.60 9.59 8.28 


410 per cent, and steels, 300 per cent. 
Among the leaders of the current 
movement have been the steels, auto- 


*000,000 omitted. 
Commercial & Financial Chronicle. 
variation. 


Dow-Jones Averages 


+Corporate new issues only: excludes refunding; 000 omitted— 
tFederal Reserve Board; adjusted for seasonal 


mobile and accessory companies, cop- October 
ers, electrical equipmen ildi Closing Figures 20 21 22 24 25 26 
P a apes ts, building 30 Industrial stocks... 151.52 152.15 154.11 154.12 154.17 152.40 
: tility stocks ...... 23. .69 24.41 24.67 
Their ability to out-distance the aver- | 40 Bonds .............. 89.59 89.76 89.90 89.99 90.01 90.12 
Daily Volume N. Y.S. E. 
ages reflects the indications that their | giiez (shares) ...-... 1,616,290 1,715,070 1,126,530 1,680,000 1,490,000 1,700,000 
earnings should expand faster and 
much further percentagewise than 
‘ Week ended 
those of the industrial structure as a | Weekly Car Loadings Oct. 8 Oct. 1 Sept. 24 Oct. 9 
Eastern District 1938. 37 
— and it is in groups such as | Baltimore & Ohio................e000- 49,831 49,342 47,084 67,776 
the investor will Delaware & 13,919 15,489 11124 13.862 
0 nn e grea Delaware, Lackawanna & Western..... 7,039 16,051 14, 17,715 
7 . : ew York, New Haven Hartford.... 0,71 18,951 19,0 23, 
No change in longer term invest- New York Central... 17,740 15,322 70,594 90,223 
icv is indi ew York, Chicago a eS re 14,99 5, ,218 15,380 
er1iod O acking an in 11,169 10,4: ,926 
prove poor reason for abandoning a 8,343 8,416 8,346 9,933 
Southern District 
constructive attitude toward the ul- Atlantic Coast Line 13,757 12,898 18,106 14,397 
ite course of share prices as long | Pouisville & 26,992 28°445 27,475 29°105 
as fudamentals move in their present 12,895 12,042 12,539 13,007 
irection, and a fully invested position Northwest District 
> aba to be warranted.—lV ritten Chicago, Milwaukee, St. Paul & Pacific 29,358 29,140 28,122 30,693 
ctober - Ri P Chicago & Northwestern.............. 36,442 9 4 262 
ober 27; Richard J. Anderson. 211863 211346 29°124 31,237 
4 Central West District 
| , Atchison, Topeka & Santa Fe.......... 27,992 27,615 26,917 33,521 
| 4 Chicago, Burlington & Quincyv......... 26,524 25,560 25,657 30,161 
' Chicago, Rock Island & Pacific........ 22,543 22,083 21,542 24,308 
Chicago & Eastern Illinois.......... ; 5,225 5,005 5,088 5,860 
Denver & Rio Grande Western........ 7,355 6,572 6,597 9,817 
Southern Pacific System... 41,052 40,023 40,257 43,926 
4,788 4,570 4,639 4,364 
Southwestern District 
Clty 3,573 3,765 3,809 4,668 
Missouri-Kansas-Texas 7,778 7,954 8,023 9,353 
st. Louis-San Francisco.............:. 13,539 14,049 13,467 14,081 
St. Louis-Southwestern ......----eeeee- 5,312 5,715 5,776 6,568 
Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
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A SPECIAL STUDY OF THE MER- 
CHANDISING CORPORATIONS— 

With pertinent data on Gimbe! Brothers, 
R. H. Macy & Co., etc. is contained in 
newly prepared circular, together with 
recently reported changes in common 
stock holdings of four of the largest Invest- 
ment Trusts. (Published by Bouvier, 
Bishop & Co., Members New York Stock 
Exchange.) 

STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mision charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

FASHION PARK INC. 
$3.50 Preferred. Approx. Mkt. 14-16. 
(Analysis made available by Lancaster & 
Norvin Greene, Inc.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. 
(Made available by American Telephone 
& Telegraph Co.) 


“A Tells You 
How to Keep Young! 


HE fondest dream of countless 

men in ages past was to com- 
pound an Elixir of Life or dis- 
cover the Fountain of Youth. If 
such an Elixir or such a magic 
Fountain could be demonstrated 
and commercially exploited today, 
the stampede of customers would 
exceed all the gold rushes of his- 
tory. Yet medical science has 
made amazing discoveries which 
definitely point the way to a 
healthier, happier, richer, more 
youthful middle age. 
If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 


vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the 
author discusses a rational system of 
living for the middle years, the ‘‘Friendly 
Microbe” which definitely wards off ills 
and postpones old age, the “‘great Amer- 
ican mvth’ about “acid condition” and 
“alkalizing,” how “‘auto-intoxication” 
makes many people unconsciously commit 
suicide by degrees, the “why” of nervous 
indigestion, vitality and fatigue and their 
relation to the different vitamins, air 
baths as a sedative for nerves and in- 
somnia, the unscientific and _ ridiculous 
discrimination against age by employers 
and politicians, etc., 204 pages, price only 
$1.75, postpaid. Financial World Book- 
shop, 21 West Street, New York. 


DIVIDENDS 


DECLARE) 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
.. Dec. 1 Nov. 18 
-- Oct. 32 Oct. 18 
Am. Box Board pf........... 17%c Q Nov. 22 Nov. 8 
40c Q Nov. 15 Oct. 31 
Assoc. Dry Goods Ist pf..... $1.50 Q Dec. 1 Nov. 10 
Atlantic Refining ............. 25c Q Dec. 15 Nov. 22 
Badger Paper Mills 6% pf..... 75¢c Q Nov. 1 Oct. 21 
Belding Heminway.......... 12%c .. Nov. 30 Nov 
Berland Shoe Stores 7% pf...$1.75 Q Nov. 1 t. 25 
Q Nov. 15 Nov. 1 
Bourjois, Inc. $2.75 pf....... 68%c Q Nov. 15 Nov 
$1 .. Oct. 29 Oct. 22 
Duck Hillis Falls... 12%c Q Nov. 15 Nov. 1 
Buckerfield’s, Ltd. 7% pf...$1.75 Q Sep. 30 Sep. 30 
25c .. Nov. 15 Oct. 31 
Calgary & Edmonton, Ltd....... 8c .. Dec. 15 Nov. 15 
Calif. Water Service pf...... $1.50 Q Nov. 15 Oct. 31 
Canadian Oil Cos., Ltd..... 12%c Q Nov. 15 Nov. 1 

Se rare $2 Q Jan. 2 Oct. 20 
Cedars Rapids Mfg. & Pwr....75¢ Q Nov. 15 Oct. 31 
Cent. Arizona Lt. & Pwr. $7. 

Pee on 1.75 Q Nov. 1 Oct. 15 

$1.50 Q Nov. 1 Oct. 15 
10c .. Nov. 1 Oct. 29 
Chicago Yellow Cab........... 25c Q Dec. 1 Nov. 18 
Cleve. & Pitts. RR. 7% gtd.87%e Q Dee. 1 Nov. 10 

50c Q Dec. 1 Nov. 10 
Colum Dental 7% pf........ $1.75 Q Sep. 30 Sep. 24 
Conn, Lt. & Pwr. 54%% pf. $1.37 % Q Dee. 1 Nov. 15 
Cosmos Imp. Mills, Lid. 

1.25 Q Jan. 14 Dec. 31 
43%ce Q Nov. 15 Nov. 10 
25c .. Oct. 15 Sep. 30 

Q Oct. 15 Sep. 30 
Emsco Derrick & Equip....... 15e Q Nov. 25 Nov 
Fansteel Metal $5 pf........ $1.25 Q Oct. 20 Oct. 15 
1 Nov. 1 Oct. 20 
Fiorida Power 7% pf. A....$1.75 Q Dee. 1 Nov. 15 

87i%e Q Dee. 1 Nov. 15 
Gas 50c M Nov. 1 Oct. 15 
Gen. Outdoor Adv. pf........ $1.50 Q Nov. 15 Nov. 5 
Globe-Democrat Pub. 7% pf.$1.75 Q Dec. 1 Nov. 18 
Goodyear Tire & Rub. pf....$1.25 Q Dec. 15 Nov. 15 
Graton & Knight 7% pf..... $1.75 Q Nov. 15 Oct. 29 

90c S Nov. 15 Oct. 29 
Gt. Lakes Deetes — See 25c Q Nov. 15 Nov. 2 
Hale Bros. 25c Q Dec. 1 Nov. 15 
Heverty Furniture ............ 10c .. Oct. 25 Oct. 18 
Hearn Dept. Stores pf. ..75¢ Q Nov. 1 Oct. 2 
Hotel Barbizon, vte... -$2 Q Nov. 5 Oct. 25 
Hudson Bay Mining. ..75¢ .. Dec. 12 Nov. 18 
06000502 50c .. Dec. 1 Nov. 15 
Illum. & Pwr. Securities ..$1 Q Nov. 10 Oct. 31 

1.75 Q Nov. 15 Oct. 31 
Int’! Harvester pf..... .$1.75 Q Dec. 1 Nov. 4 
hentucky Utilities Jr. pf....87%e Q. Nov. 19 Nov. 1 
Kroger Grocery & Baking.....40c Q Dec. 1 Nov. 8 

Do 6% opf...... $1.50 Q Jan. 2 Dec. 20 

Do 7% pf.... $1.75 Q Feb. 1 Jan. 17 
Lane-Wells Co. .. ..900 .. Nov. 1 Oct. 25 
62%c Q Dec. 22 Dec. 7 
Lehigh — Sec. $6 pf. $1.50 Q Nov. 1 Oct. 25 
Liggett & Myers Tobacco .-$1 Q Dec. 1 Nov. 15 

--$1 Q Dec. 1 Nov. 15 
50c Q Nov. 15 Nov. 5 
Luzerne County G & E Corp. 

7 PER .$1.75 Q Nov. 15 Oct. 31 

of ee 50 Q Nov, 15 Oct. 3 
Manhattan Shirt .......... -. Dee. 1 Nov. 10 
& Robbins, Ltd... .2 S Nov. 1 Oct. 20 

S Nov. 1 Oct. 20 
Meadville Tel, Q Nov. 15 Oct. 31 

S Nov. 1 Oct. 15 
lie Q Nov. 15 Nov. 1 
Merch. & Mfr. Sec. Cl. A....15e Q Nov. 15 Nov. 9 
Minneapolis Brewing ......... 25¢ -. Nov. 25 Nov. 15 
Monmouth Con. Water $7 pf.$1.75 Q Nov. 1 Nov. 1 
Muskogee Co. 6% pf........ $1.50 Q Dec. 1 Nov. 15 
Nat’l Auto Fibre pf........ $1.50 Q Nov. 1 Oct. 24 
10c Q Nov. 5 Oct. 20 
$1.75 Q Dee. 15 Dee. 2 
Q Dec. 1 Nov. 1 
New England Fund............ 8c .. Nov. 1 Oct. 22 
.. Oct. 31 Oct. 24 
Norfolk & Western RR...... 2.50 Q Dec. 19 Nov. 29 
North Amer. Oil Cons........ 25c Q Nov. 1 Oct. 25 
Northeastern Water & El. pf..$1 Q Dec. 1 Nov. 10 
Noyes (C. F.) 6% pf...... 22%ce Q Nov. 1 Oct. 25 
Oils 25c .. Nov. 15 Nov. 4 

374%c .. Nov. 15 Nov. 4 
Old Oe. 30c .. Nov. 22 Nov. 4 
Oswego Falls Corp............ 10c Q Nov. 1 Oct. 22 
Owens-Illinois Glass .......... 50c Nov. 15 Oct. 29 
Ea $1.50 .. Nov. 15 Nov. 4 
Pacific Gas & Elec. 6% pf..37%e Q Nov. 15 Oct. 31 

34%c Q Nov. 15 Oct. 31 
Phila. a Water Co., 

$1.50 Q Dec. 1 Nov. 12 


Pe- Pay- 

Company Rate riod able of 
Phillips Petroleum ........... 50c Q Dec. 1 Noy 
Pitts. Bess. & L. E. R.R., a. 

1.50 S Dee. 1 Nov. 15 
Portland & Ogdensburg R.R...50¢ Q Nov. 30 Nov, 91 
Public Elec. Lt. Co.......000 25¢ Q Nov. 1 Oct. 9 
Railway & Lt. Securities pf..$1.50 Q Nov. 1 Oct, 95 
Reading Co. Ist pf.......... --50e Q Dec. 8 Novy, 1g 
Rhinelander 10¢ Oct. 1 Sep, 99 
seen Iron & Steel pf....62%c Q Dec. 1 Novy, 35 

Louis Car Co. 7% pf....$1.75 Q Oct. 26 Oct, 9 
San Lt, & Pwr. Corp., 

$1. Nov. 1 Oct. 91 
Do 7% pr. $1.16% Nov. 1 Oct. 
Do 6% pf. “BY ....ccccccecs +» Nov. 1 Oct. 9 
Seaboard Surety ............0. 40c .. Nov. 15 Oct. 3) 
75e Q Dec. 10 Noy, 
Servel Inc Dec. 1 Nov, 
Shawinigan Water & Pwr Q Nov. 15 Oct, % 
Sierra Pacific Pwr. 6% pf. “$1. 70 Q Nov. 1 Oct. 94 
Skelly Oil 50c .. Dee. 15 Novy, 15 
300 Q Dec. 1 Nov, 5 
Stamford Water Co........... 40c Q Nov. 15 Nov, § 
Stand. Cap & Seal............ 40c Q Dec. 1 Nov, 35 
40c Q Dec. 1 Nov, 15 
& Clothier, 

SS earn $1.50 Q Dec. 1 Nov, 15 

Sun 25¢ Q Dee. 15 Novy, % 
$1.50 Q Dee. 1 Nov, 19 
Electric 56¢ Q Nov. 15 Oct. 31 
$1.75 Q Nov. 15 Oct. 31 
Tenn. Biec: Pwr. 7.2% pf...$1.80 Q Jan. 3 Dee, 15 
$1.75 Q Jan. 3 Dee. 15 
$1.50 Q Jan. 3 Dee, 15 
$1.25 Q Jan. 3 Dee. 15 
Texas Gulf Producing......... lie .. Dee. 15 Nov, 18 
Timken Detroit Axle pf....$1.75 Q Dee. 1 Nov, 9 
Teens Perk .. Nov. 10 Nov, j 
Un. 50c .. Nov. 15 Nov, 4 
ae Q Nov. Nov. 4 
United Gas Improvement ...... 25¢ Q Dec. 22 Nov, 29 
$1.75 Q Nov. 19 Oct. 28 
Warren ome) $3 pf. ....75c Q Dee. 1 Nov. 15 
Westchester Fire Ins.......... 30ec Q Nov. 1 Oct. 2 
Weymouth Lt. & Pwr......... 62c .. Oct. 21 Oct. 2 
Wheeling & L. Erie pr. pf....$1 Q Nov. 1 . 8 
White Dental Mfg............. l5e Q Nov. 15 Oct. 31 
Worcester Salt 6% pf....... $1.50 Q Nov. 15 Nov. 5 
Accumulated 

Blue Ribbon Corp. Ltd., 

Calaveras > $1 .. Nov. 1 Oct. 25 
Eesy-Washing Machine Ltd. 

35c .. Nov. 1 Oct. 
Empire Pwr. cu. pt stk...... 25c .. Nov. 10 Nov. 1 
Gen. Outdoor Adv. A.......... $1 .. Dec. 22 Dee. 15 
Kentucky Utilities > pf...62%c .. Nov. 19 Nov. 1 
Neptune Meter 8% pf.......... $2 .. Oct. 26 Oct. 21 


Northwestern Pub. ry pf...$1.50 .. Dec. 1 Nov. 19 
U. Recl. Co., 


Oct. 25 Oct. 21 
Wheeling & x. Erie Ry., 
5%% cum. cv. pf....$1.37% .. Nov. 1 Oct. 28 
Extra 
Gt. Lakes Dredge & Dk....... $1 .. Nov. 15 Nov. 2 
7 & Myers Tobacco...... $1 .. Dec. 1 Nov. 15 
$1 .. Dec. 1 Nov. 15 
10¢ Nov. 1 Oct. 21 
Final for 1938 
Chesapeake Corp. .........-. 2.50 .. Nov. 4 Nov. 1 
Roan Antelope Am. sh........ 38c .. Nov. 4 Oct. 29 
Increased 
Gossard (H. W.) Co..........50c .. Nov. 21 Nov. 10 
Moore Drop Forg, A.......... $3 .. Nov. 1 Oct. 19 
Reduced 
Se .. Oct. 15 Oct. 10 
Fall River Gas Wks.......... 25c .. Nov. 1 Oct. 2 
Humbertone Shoe Co., Ltd....25e .. Nov. 1 Oct. 18 
St. Helena Pulp & Paper....20c .. Nov. 1 Oct. 25 
Resumed 
Aetna Ball Bearing........... 25c .. Nov. 15 Nov. 1 
Detroit Steel Prod............ 25c .. Nov. 10 Oct. 31 
$3... Nov. 24 Nov. 4 
Duauesne Brewing ........... lie .. Nov. 12 Nov. 2 
Nat’l El. Welding ..........2%c .. Oct. 29 Oct. 22 
Special 
San Joaquin Lt. & Pwr. Corp., 
$1 .. Nov. 1 Oct. 21 


Model 


CCORDING to the latest issue 

of Scott Paper’s “Stockholder 
News,” which is mailed to the com- 
pany’s security holders from time to 
time, a recent study of The Brook- 
ings Institution (“Industrial Price 
Policies and Economic Progress’) 
cited Scott Paper Company as “an 
illustration of what can be accom- 


plished through intense specialization 
by a relatively small concern.” After 
pointing out this organization’s em- 
phasis on selling only highest quality 
products supported by continuous 
national advertising, the book ob- 
serves that Scott has lowered prices 
more rapidly than the industry at 
large. A glance at the company’s op- 
erating record since incorporation 
will show how eminently successful 
these methods have proven. 
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and Charts Multiply Profits 


FOR WELL-INFORMED INVESTORS 


To Help Correct Errors in 
Timing Stock Purchases and 


Sales, Study— 


“FINANCIAL & BUSINESS 
FORECASTING” 


HY do so many investors miss 

the turn both ways? In a Bull 
Market, when prices are high, they 
don’t sell because “prices will surely go 
higher.” At the end of a Bear Market, 
when prices are low, sometimes below 
working capital, they don’t buy because 
“prices will surely go lower.” To help 
correct these mistakes in timing stock 
sales and purchases, study the back- 
ground of booms, depressions and trade 
cycles, the barometers of trade activity 
and the principles of market forecasting, 
so clearly explained by Warren F. 
Hickernell, in “Financial & Business 
Forecasting”; 2-volume set, 914 pages, 
limp binding, published at $12.00—clos- 
ing out price $4.00. (Offer includes 
FREE latest “Century of Business 
Progress Chart” revised to Oct. 1, 1938 
—price alone $1.00.) 


To Get a Better Idea of Tech- 
nical Market Action, Read— 


“STOCK MARKET 
PROFITS”’ 


by R. W. SCHABACKER 


(Author of “Stock Market Theory & Practice” 
which is out of print—used copies selling at a 
premium, $7.50 a copy) 

ON’ E of the few outstanding stock 

market technicians of the past 
fifteen years here gives you the benefit 
of his exhaustive market studies and 
trading experience. Subjects covered 
include: “New Conditions to be Faced,” 
“How to Detect Market Turns,” “Fun- 
damental vs. Technical Factors,” “Cyc- 
lical Rules for Profit,” “How to Antici- 
pate Big Moves,” “Rules for Avoiding 
Loss,” “The Dow Theory Evaluated,” 
“Should You Average Down?,” “Ver- 
tical-Line Charts vs. Figure Charts,” 
“Figure Charts—A Help or a Hoax?,” 
“How to Handle a Bad Commitment,” 
etc. 
Properly used, this book will help take the 
guesswork out of your stock market opera- 
tions. Schabacker’s book brings you a Plan 
for Profits: 
Tells you how to do your own forecasting, 
how to predict major business swings,show to 
make money out of market trading, how to 
compute price-earnings ratios, and places at 
your fingertips the answers to hundreds of 
questions on market technique. Published 1934 
at. $5.00; 342 pages, 11 chapters, temporary 
‘price $4.00, postpaid. 


To Help Decide to Buy, Sell or 
Hold a Listed Stock, Study— 


“STOCK FACTOGRAPH 
MANUAL” 


(Latest Edition Published in September, 1938) 


| | 1 4 “REVISED STOCK FAC- 

TOGRAPHS” help to take 
the worry out of investing because they 
bring you, in condensed form, just the 
facts you want to know about the 
stocks you hold right now. Reprinted 
from FrnancraL Wortp April 7, 1937, 
to August 31, 1938. Every company 
represented by a New York Stock Ex- 
change’ listing and nearly 300 N. Y. 
Curb stocks. Each Factograph is a 
boiled-down analysis of a listed stock, 
showing Financial Set-up, Charted His- 
tory. Business or Products, Manage- 
ment, Financial Position, Outlook, Com- 
ment, 7-year record of Earnings, Divi- 


dends and Price Range, 8-year Chart of - 


Earnings and Price Range. Invaluable 
for reference. More useful information 
than in two ordinary 500-page books, 


$4.10, postpaid. 


To Understand Tape Reading 
and Signals Many Investors 
Miss, Study— 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages, $5.00 


HE author also wrote “Making 

Money in the Stock Market” and 
“Twelve Lectures on Stock Market 
Operation,” both out of print. A stu- 
dent of technical market action and for 
seventeen years an active trader in 
stocks. This latest work, “Ticker Tech- 
nique,” published 1935, quickly became 
one of our best sellers. It calls atten- 
tion to various important ticker signals 
and presents the author’s theories as to 
their market significance. 
Phases of market operation discussed 
include: Trends, Major Downward 
Trend, The Intermediate Swings, Major 
Upward Trend, Volume, Short Selling, 
Trading, The Turn, Day by Day, By 
The Hour, Averages, Brokers’ Loans, 
Charts, Chart Formations, Trend Lines, 
Secondary Reaction. In rich looking, 
flexible, loose-leaf binder. Price $5.00 
postpaid. (The limited edition, printed 
privately, will soon be exhausted.) 


To Keep Your Personal Invest- 
ment Records Best, Use— 


“MI-REFERENCE”’ 


and Improved through 
more than 12 years’ use. Ring 
Binder—100 sheets—51%4 x 8% inches 
(Pub. at $5.00) $4.50. For every man 
who is thinking of the future of his 
family and who wishes to leave a com- 
prehensive record of his estate in sim- 
ple, understandable form, we recom- 
mend “MI-REFERENCE,” with ruled 
forms for keeping records of all assets, 
stock market transactions, dates, prices, 
earnings, dividends, profits or losses, 
price range, Income, Income Deduc- 
tions, etc. Regular edition, Limp Kera- 
tol, with 100 ruled forms and index 
(published at $5) only $4.50. DeLuxe 
edition, Limp Leather, with 200 ruled 
forms and index, $8.50. (Any name 
stamped in gold—on cover for 50c ex- 
tra—a wonderful Christmas Gift.) 


— Ask for List of 150 ‘‘Books for Investors’’—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 


To See 18 Months’ Stock Price 
Movements Clearly, Study— 


““3-TREND SECURITY 
CHARTS OF 201 STOCKS” 


| iy you want an 18-months’ picture of 
the price range and activity, week 
after week, of each of 201 leading 
stocks, this compact collection of 201 
separate charts (Logarithmic scale) is 
just what you want. Each chart, 3% 
inches wide by 3% to 4% inches deep, 
plots the weekly high, low and closing 
prices, also weekly sales volume for 201 
different stocks, from May 1, 1937 to 
Oct. 24, 1938. 
The trends of EARNINGS and 
actual DIVIDEND PAYMENTS 
are also clearly indicated on each 
chart. 
In addition are included: Important 
statistics for 1929, 1932, 1935, 1936, 1937 
and 1938 (as far as available), Trans- 
parent Work Sheet, Percentage Ruler, 
18 Months’ Charts of Dow-Jones In- 
dustrial, Utility and Railroad Averages 


and Instructions for use of charts. 
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For Important Data on 


1600 Stocks Refer to— 


This helpful statistical digest is re- 
vised monthly, and sent free to every 
FINANCIAL WORLD subscriber .. . 


MM," of our subscribers tell us that if they 
had to pay $10 annually for our stock 
ratings and data book alone, they would not 


think of being without 
it because of its great 
value as a quick refer- 
ence book on all stocks 
listed on the New York 


Stock Exchange and 
New York Curb. 


Many improvements 
have been made in 
"Independent Apprais- 


als of Listed Stocks" 
during the past year 


gives to the investor the cream of the business 


and investment news, together with analyses 
of exceptional speculative and sound invest- 
ment opportunities, 


5 


Hereafter Refer to Our Monthly 
Stock Manual to Find Out: 
(a) Stock exchange symbol of any of the 1600 
stocks listed. | 


(b) Our rating of either A+, A, B+, B, C+, C, 
D+ or D for each stock. 


(c) The par value, and date of last dividend. 

(d) Dividends paid in 1937—also 1938. 

(e) Earnings per share for 1937 compared with 
1936. | 


(f) Earnings available thus far for 1938 compared 
with same period in 1937. 


(g) Outstanding capitalization (bonds, preferred 
and common stocks). 


When you consider 
that an annual sub- 
scriber also has the 
free privilege of send- 
ing several letters of 
inquiry each month 
for advice on individ- 


ual securities simply by 
enclosing a stamped 


self-addressed _envel- 
ope with each inquiry, 


so that the investor 
desiring to obtain im- 
portant facts and fig- 
ures on stocks listed on 


(h) Working capital in millions of dollars besides 
ratio of current assets to current liabilities, 


(i) High and low prices thus far for 1938. 


it is obvious why many 
investors say that our 
Threefold Investment 
Service at $10 yearly 


the New York Stock 
Exchange and New York Curb can instantly 


find the information by referring to the latest 
issue of our unsurpassed monthly stock manual. 


The monthly stock manual supplements THE 
FINANCIAL WORLD, each issue of which 


KEEP BETTER POSTED—MAIL TODAY 


THE FINANCIAL WORLD. 
21 West Street, New York, N. Y. 


graphs.” Remit $12.15. 


bonds. Remit $10.50. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential 
advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” 
each month, an immediate survey of my 20 listed securities. 


SPECIAL OFFERS— CHECK YOUR CHOICE 
Annual subscription including all the above together with reprints of 1115 “Stock Facto- 


[] Six Months subscription together with reprints of 1115 “Stock Factographs.” Remit $7.35. 
Oo Annual subscription with 296 page Bond Book showing ratings and vital data on 4800 


is the investment 


world's biggest value today; comparing favor- 
ably with higher priced services. @ Why pay 
much more when you can obtain all the fore- 
going extra investment aids as a bonus with a 
year's subscription for THE FINANCIAL WORLD 
at $3 less than the newsstand price of $13.00? 
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